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KAFOURY, ARMSTRONG & CO.

- A PROFESSIONAL CORPORATION
CERTIFIED PUBLIC ACCOUNTANTS

Independent Auditor’'s Report

To the Honorable Mayor and Council,
City of Carlin, State of Nevada

We have audited the accompanying financial statésneinthe governmental activities, the busines&tgiptivities,
each major fund and the aggregate remaining fufwanration of the City of Carlin, State of NevadhdtCity) as of
and for the year ended June 30, 2011, which colkdgtcomprise the City’s basic financial statenseas listed in the
table of contents. These financial statements theeresponsibility of the City of Carlin, State bfevada’s
management. Our responsibility is to express opsbn these financial statements based on out. audi

We conducted our audit in accordance with audisii@gndards generally accepted in the United StdtAmerica and

the standards applicable to financial audits coethiin Government Auditing Standardssued by the Comptroller
General of the United States. Those standardsireethat we plan and perform the audit to obtaiasomable

assurance about whether the financial statemenfsegref material misstatement. An audit includgeamining, on a
test basis, evidence supporting the amounts armodiges in the financial statements. An audit dtsdudes

assessing the accounting principles used and signifestimates made by management, as well asave the

overall financial statement presentation. We lelighat our audit provides a reasonable basisupopinions.

In our opinion, the financial statements referredabove present fairly, in all material respeck® tespective
financial position of the governmental activitighe business-type activities, each major fund, dmedaggregate
remaining fund information of the City, as of June 30, 2011, laedespective changes in financial position and cash
flows, where applicable, thereof for the year thedeehin conformity with accounting principles gerigraccepted

in the United States of America.

In accordance witisovernment Auditing Standardse have also issued our report dated Novembe2(B0,, on our
consideration of the Authority’s internal controles financial reporting and on our tests of its piBnce with
certain provisions of laws, regulations, contraats] grant agreements and other matters. The pugddabat report
is to describe the scope of our testing of inteaoaltrol over financial reporting and compliancel dme results of that
testing, and not to provide an opinion on the maécontrol over financial reporting or on compbian That report is
an integral part of an audit performed in accoréanith Government Auditing Standardad should be considered in
assessing the results of our audit.

Accounting principles generally accepted in thetkbhiStates of America require that managementtud#on and
analysis, budgetary comparison information, ande8ales of Funding Progress - Other Postemploymenefs on

pages 3 through 9 and on pages 39 through 45 lsemqiezl to supplement the basic financial statemé&hish

information, although not a part of the basic ficiah statements, is required by the Governmentatofnting

Standards Board (GASB), who considers it to bessemial part of financial reporting for placing thasic financial
statements in an appropriate operational, econamihistorical context. We have applied certainitiét procedures
to the required supplementary information in acaam with auditing standards generally acceptethénUnited

States of America, which consisted of inquiriest@nagement about the methods of preparing thennafiion and

comparing the information for consistency with masragnt's responses to our inquiries, the basic Gian
statements, and other knowledge we obtained deungudit of the basic financial statements. Waoibexpress an
opinion or provide any assurance on the informatiecause the limited procedures do not provideitrs sufficient

evidence to express an opinion or provide any asser.

Our audit was conducted for the purpose of fornopgions on the financial statements that colledyivcomprise
the City of Carlin’s basic financial statements.eTsupplementary information listed in the tablecohtents is
presented for purposes of additional analysis andot a required part of the basic financial statet;m The
combining and individual nonmajor fund financigteiments and schedules are the responsibility ahgement and
were derived from and relate directly to the ungdedg accounting and other records used to pregerdihancial
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statements. The supplementary information has babjected to the auditing procedures applied inatidit of the
financial statements and certain additional procesiuncluding comparing and reconciling such infation directly
to the underlying accounting and other records usqatepare the financial statements or to thenfired statements
themselves, and other additional procedures inrdacce with auditing standards generally acceptatanUnited
States of America. In our opinion, the informatisrfairly stated in all material respects in relatio the financial
statements as a whole. We also have previously auditedcandance with auditing standards generally accepted in
the United States, the District’s basic financiatements for the year ended June 30, 2010, whehat presented
with the accompanying financial statements. In peport dated November 30, 2010, we expressed Lufigdal
opinions on the respective financial statementhefgovernmental activities, the business-type diets/ieach major
fund, and the aggregate remaining fund informatlarour opinion, the 2010 Schedules of RevenuepgEditures
and Changes in Fund Balances — Budget and Actedlaaty stated in all material respects in relatio the basic
financial statements for the year ended June 300),28ken as a whole.

WWM.

Elko, Nevada
November 30, 2011




CITY OF CARLIN
MANAGEMENT’S DISCUSSION AND ANALYSIS
JUNE 30, 2011

The Management’s Discussion and Analysis (MD&Apiesented to provide the reader with an overviethef
financial activity and financial condition of theit¢ of Carlin (City). This document is required lhe
Governmental Accounting Standards Board (GASB)tatesnent No. 34 and subsequent Statements No.dB7 an
No. 38 governing the presentation of the financiatesnents, MD&A, and note disclosure for state bl
governments. The components of the financial statésnnclude:

x Management’s Discussion and Analysis (MD&A)
x Basic Financial Statements
x Other Required Supplementary Information (RSI)

The MD&A, a component of RSI, introduces the bdsiancial statements and provides an analytical\oger
of the City’s financial activities.

Overview of the Financial Statements
The City’s basic financial statements include thiéofving elements:

Government-wide Financial Statements

Government-wide financial statements provide botigiterm and short-term information about the Gityverall
financial condition. Changes in the City’s finamcposition may be measured over time by increaseb
decreases in the Statement of Net Assets. Infoomath how the City’s net assets changed durindishel year
is presented in the Statement of Activities.

Fund Financial Statements

Fund financial statements focus on individual paftthe City, reporting the City’s operations in raaletail than
the government-wide financial statements. Fundnfomal statements include the statements for govental,
proprietary and fiduciary funds.

Notes to the Financial Statements

Notes to the financial statements provide additiom@rmation that is essential to the full undarsiing of the
data provided in the government-wide and fund foi@rstatements.

Refer to Note 1 to the financial statements for endetailed information on the elements of the faian
statements. Table 1 below summarizes the majturissof the basic financial statements.

Table 1: Major Features of the Basic Financial Staments

Government-wide Fund Financial Statements

Financial Statements

Government Funds

Proprietary Funds

Fiduciary Funds

Scope Entire City Government | Activities of the City that| Activities of the City | Instances in which the
(except fiduciary funds) | are not proprietary or that are operated City is the trustee agen
fiduciary similar to private for someone else’s
businesses resources
Required Statement of Net Assets, | Balance Sheet, StatemeptStatement of Net Statement of Fiduciary
Financial Statement of Activities of Revenues, Assets, Statement of | Net Assets, Statement
Statements Expenditures & Changes Revenues, Expenses | of Changes in Fiduciary
in Fund Balances and Changes in Net | Net Assets
Assets, Statement of
Cash Flow
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Government-wide

Fund Financial Statements

Financial Statements

Government Funds

Proprietary Funds

Fiduciary Funds

term

year or soon thereafter;

Accounting Accrual accounting and | Modified accrual Accrual accounting Accrual accounting and
Basis and economic resources focus accounting and current | and economic economic resources
Measurement financial resources focug resources focus focus

Focus

Types of Asset/ | All assets and liabilities | Only assets expected to| All assets and All assets and liabilities
Liability both financial and capital | be used up and liabilitieg liabilities, both both short-term and
Information and short-term and long- | that come due during the financial and capital | long-term

and short-term and

no capital assets includedlong-term

Type of Inflow/
Outflow
Information

All revenues and expense
during the year, regardles|
of when cash is received
or paid

sis received during or
soon after the end of the
year; Expenditures whern
goods or services have
been received and
payment is due during
the year or soon

thereafter

sRevenues for which cash All revenues and

expenses during the
year, regardless of
when cash is received
or paid

All revenues and
expenses during the

year, regardless of when

cash is received or paid

Condensed Statement of Net Assets

The largest componen$7,478,611 of the City’s net assets reflects its investmientapital assets (i.e. land,
infrastructure, buildings, equipment and others}ylany related debt outstanding that was needadduoire or
construct the assets. The City uses these casisaits to provide services to the citizens andhbsses in the
City; consequently, these net assets are not &laifar future spending. Although the City’s inv@snt in its
capital assets is reported net of related debhdtild be noted that the resources needed to thigagebt must be
provided from other sources, since the capitaltasiemselves cannot be used to liquidate thels#ities.

Table 2 below presents the City’s condensed statewfenet assets. These are derived from the govent-

wide Statement of

Current & Other

Assets

Capital Assets
Total Assets

Other Liabilities
Long-term Liabilities
Due w/in one-year
Due in more than
one-year
Total Liabilities
Net Assets:
Invested in capital
assets, net of
related debt
Restricted
Unrestricted
Total Net Assets

Net Assets.

Table 2: Condensed Statement of Net Assets

Governmental Activities Business-Type Activities Total
2011 2010 2011 2010 2011 2010
$ 3,812,747 $ 3,356,385 $ 1,306,602 $ 19085, $ 5,119,349 $ 4,442,290
4,416,189 4,179,176 3,062,422 3,156,565 76478 7,335,741
8,228,936 7,535,561 4,360,02 4,242,470 12,597,960 11,778,031
307,658 374,473 44,260 59,81 351,918 426,292
85,193 80,404 24,061 ,6026 109,254 107,010
385,283 412,928 128,532 125,267 513,815 538,195
778,134 867,805 196,853 203,692 974,987 1,071,497
4,081,951 3,799,007 2,9m1,3 3,026,220 7,027,909 6,825,227
82,494 129,689 18,360 16,320 102,026 146,009
3,286,357 2,739,060 1,189,493 996,238 4,475,850 3,735,298
$ 7,450,802 $ 6,667,756 $ 2171 $ 4,038,778 $11,622,973 $10,706,534
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Changes in Net Assets

Table 3 presents the City’'s Changes in Net Assatslerived from the government-wide Statement diviies.
Over time, increases and decreases in net assetsirmedsether the City’s financial position is improviog
deteriorating. During the fiscal year, the netets®f the governmental activities increased by3¥¥46 and the
net assets of the business-type activities inctehgeil 33,393.

Table 3: Changes in Net Assets

Governmental Activities Business-type Activities Total
2011 2010 2011 2010 2011 2010
Program Revenues
Charges for Services $ 288,045 $ 214,940 $ 4387 $ 912,751 $ 1,225,481 $ 1,127,691
Operating Grants 218,081 285,338 AB,0 285,338
Capital Grants and
Contributions 408,751 171,779 408,751 171,779
Total Program
Revenues 914,877 672,057 937,436 912,751 1,852,313 41868
General Revenues
Taxes
Property 339,768 313,065 339,768 13,365
Room 103,533 81,276 103,533 81,276
Consolidated
revenues 1,531,325 1,270,195 1,531,325 1,270,195
Interest/Investments 11,978 18,756 25,245 4,200 37,223 22,956
Gain on sale of assets 97,659 97,659 8,999
Miscellaneous 188,189 85,882 12,360 13,108 200,549
Transfers (70,000) 70,000
Total General
Revenues 2,272,452 1,699,174 37,605 87,308 2,310,057 7861482
Total Revenues 3,187,329 2,371,231 975,041 1,000,059 4,162,370 3,371,290
Program Expenses
General Government 589,018 720,393 ,CHED 720,393
Public Safety 1,018,679 691,678 1,018,6 691,678
Judicial 52,831 57,271 52,831 57,271
Public Works 207,650 443,461 207,650 443,461
Health and
Sanitation 89,241 43,214 89,241 43,214
Culture and
Recreation 379,122 185,331 379,122 185,331
Community Support 51,435 50,514 51,435 50,514
Water 388,845 362,583 388,845 362,583
Garbage 109,926 106,184 109,926 836,1
Sewer 317,349 304,647 317,349 304,647
Street Lights 25,528 24,188 25,528 ,128
Interest on long-
term debt 16,307 18,275 16,307 18,275
Total Program
Expenses 2,404,283 2,210,137 841,648 797,602 3,245,931 3,007,739
Change in Net Assets 783,046 161,094 133,393 4802 916,439 363,551
Beginning Net Assets
(restated) 6,667,756 6,506,662 4,038,778 3,236,3 10,706,534 10,342,983
Ending Net Assets $ 7,450,802 $ 6,667,756 $ 41172 $ 4,038,778 $11,622,973 $10,706,534
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Program Expenses and Revenues for Governmental Actiies

Table 4 presents program expenses and revenugsvernmental activities. Generally, program reenwere
not sufficient to cover program expenses for gonenntal activities. The net program expenses ofethes
governmental activities were, therefore, supportgd general revenues which are derived primarilymfro
consolidated tax revenue from the State and fraypgnty taxes.

Table 4: Program Expenses and Revenues
For Governmental Activities
For the Fiscal Year Ended June 30, 2011

Net Program Expenses

City Programs Program Expenses Program Revenues (Revenues)
General Government $ 589,018 $ - $ 589,018
Public Safety 1,018,679 546,737 471,942
Judicial 52,831 - 52,831
Public Works 207,650 135,718 71,932
Health and Sanitation 89,241 - 89,241
Culture and Recreation 379,122 232,422 146,700
Community Support 51,435 - 51,435
Interest Long-term Debt 16,307 - 16,307
Totals $ 2,404,283 $ 914,877 $ 1,489,406

Program Expenses and Revenues for Business-type Adies

Table 5 presents program expenses and revenuesigoress-type activities. Program revenues gestefadm
business-type activities were sufficient to covergpam expenses.

Table 5: Program Expenses and Revenues
For Business-type Activities
For the Fiscal Year Ended June 30, 2011

Net Program Expenses

City Programs Program Expenses Program Revenues (Revenues)
Water $ 388,845 $ 403,122 $ ( 14,277)
Garbage 109,926 204,909 (194,983)
Sewer 317,349 303,877 13,472
Street Lights 25,528 2852 -

Totals $ 841,648 $ 937,436 $  (95,788)

Overall Analysis
Financial highlights for the City during the fisgadar ended June 30, 2011, include the following:

X The City’s total Net Assets for all activities ieased from $10,706,534 to $11,622,973, an increfhse
$916,439 or eight point six percent (8.6%).

X This increase is largely attributable to aggressixpense control by all departments because of uncertai
revenue projections. General Fund expenditureg Wmver than budgeted amounts by $132,708. General
Fund Revenues were also better than projected38%,$29 due to a conservative estimate of budget
revenues and an actual increase in Consolidat@®eperty Taxes.
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x Capital assets added during the year include twiwd?®epartment vehicles, two Senior Center vans, a
additional phase of construction at the librarypiovements to the City Park and Equestrian Cefieg,
Department equipment, property at 603 Main Straedl the installation of the solar panel arrayshedd
City facilities.

x The City’s Business-type Activities (Utility Fund) operating erues exceeded operating expenses by

$102,305. As an Enterprise Fund, the Utility Fusdequired to generate operating revenues sufficen

offset operating expenses. The excess revenuestgegear are used for maintenance and eventual

replacement of older infrastructure.

Fund Analysis

Governmental Funds
At the close of the fiscal year ending June 30,12@e City’s governmental funds reported a comtbierding
fund balance of $3,491,150, representing an inereds$527,681 from the previous fiscal year. Theréase
across all governmental funds is the result ofdliaetors. These are:

- Aggressive expense control by all departments

- Increased revenues from Consolidated Taxes, Ryopares and Lodging Tax

- Increased Building Permit Fees and Ambulance Sesviee collections

General Fund

Fund balance at June 30, 2011 totaled $2,529,22zhvidran increase of $525,024 from the previousafigear.
As mentioned above, the increase is due to expemsiols and increased revenues from taxes and feiss
noteworthy that General Fund expenses and transtarso cover other fund expenses decreased by, @G5
This represents a significant effort by departniegaids and staff to ensure the stability of the’€iBeneral Fund
and its ability to meet the operational needs efGlity despite uncertain revenue streams.

Grants Fund

Fund balance at June 30, 2011 totaled ($2,628)hwiki@a decrease of $25,951. The fund is used touatdor
federal, state and local grant proceeds that ateaed for specific uses. The deficit in this fusdhe result of
including in project engineering and administrativests for record keeping purposes as part ofdpéat outlay
expenses funded by Federal Grants.

Non-major Governmental Funds

Ending fund balance at June 30, 2011 totaled $9@4which is an increase of $28,608 from the endimgl
balance of the previous fiscal year. Most of thisrease is from increased Lodging Tax revenue. Natethe
Park and Recreation fund was reclassified as aMajor (Other) Governmental fund as is appropriateaf fund
with minimal activity and single source revenuele Tollowing table shows the fund balances thatirckided
in the Non-major Governmental Funds, as of June28@1 and the increase/(decrease) from the previsce
year:
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Fund Balance
Fund June 30, 2011 Increase/(Decrease)
Special Revenue Funds:

Municipal Court Building Fund $ 14,315 $ 2,225
Administrative Assessment Fund 1,667 1,192
Park and Recreation Fund #1 (Lodging Tax) 402,732 (34,907)
Parks and Recreation Fund #2 16,880 999
Equestrian Center Fund 10,640 4,139
Senior Citizens Center Fund 54,774 33,916
Debt Service Fund 53,634 1,762
Capital Projects Fund 319,897 3,103
Police Forfeiture Fund 11,901 11,901
Perpetual Cemetery Care (Permanent) Fund 78,114 4,278

Totals $ 964,554 $ 28,608

Proprietary Funds

The City’s sole Proprietary Fund, the Utility Furtndhd net assets of $4,172,171 as of June 30, 2iddrating
Revenues exceeded operating expenses by $102,305.

Capital Asset and Long-term Debt Activity

Capital Asset Activity

At June 30, 2011, the City reported $4,416,189tahpssets for governmental activities and $3,082j4 capital
assets for business-type activities. Increasesajnit@l assets were the result of Governmental atildylFund

projects. These include Park improvements, Libr&ireet Paving, Equestrian Center, Water Reserad
acquisition of vehicles for the Police Departmend &enior Center. For additional detail, see Notef 4he

financial statements.

Long-term Debt Activity

Long-term debt outstanding at June 30, 2011 totdD,702. The debt consists of $161,000 — Poliekidles,
Ambulance, Backhoe; $173,238 - Senior Center; $6l6- Water Line Extension (2/3 of this debt isdgay the
City of Elko and Elko County);

Additionally, the City estimates $92,395 for comgated absences.

For additional information, refer to Note 6 in tr@ancial statements.

Budgets and Approved Budget Augmentations

The City’s General Fund Budget was augmented teateadditional available resources, primarily maves that

exceeded original budgeted amounts. General Fwehues were augmented by $317,904 and General Fund
operating and capital outlay expenditures increased222,155.
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Other Governmental Funds were augmented in tota$230,206 to reflect additional available resources
Expenditures from these additional resources iredudprovements to the City Park and Equestriartéeand
construction of the new Health Center.

Requests for Information

This financial report is designed to provide a geheverview of the financial activity of the Cigf Carlin to all
having an interest in the City of Carlin. Quessiaroncerning any of the information provided irstheport or
requests of additional financial information shoblel addressed to the City of Carlin, Attn: City Mgar, PO
Box 787, Carlin, Nevada 89822.
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GOVERNMENTAL  BUSINESS-TYPE
ACTIVITIES ACTIVITIES TOTAL

ASSETS
Cash and cash equivalents $ 3,384,476 $ 1,210,096 $ 4,594,572
Accounts receivable 74,258 78,146 152,404
Taxes receivable, delinquent 172,087 - 172,087
Due from other governments 173,456 - 173,456
Restricted cash and cash equivalents 8,470 18,360 26,830
Capital assets, net of

accumulated depreciation 3,536,203 2,984,367 6,520,570
Capital assets, not being depreciated 879,986 78,055 958,041
Total Assets 8,228,936 4,369,024 12,597,960
LIABILITIES
Accounts payable and other 187,708 18,215 205,923
Accrued salaries and related liabilities 58,306 13,520 71,826
Construction retention 7,415 - 7,415
Customer meter deposits - 12,525 12,525
Unearned revenue 54,229 - 54,229
Current portion of long-term obligations 85,193 24,061 109,254
Noncurrent liabilities

Compensated absences 74,182 18,213 92,395

Notes payable 334,238 116,464 450,702

Other postemployment benefits liability 62,056 17,916 79,972

Less: current portion of long-term obligations (85,193) (24,061) (109,254)
Total Liabilities 778,134 196,853 974,987
NET ASSETS
Invested in capital assets, net of related debt 4,081,951 2,964,318 7,046,269
Restricted for:

Debt service 8,470 18,360 26,830

Perpetual cemetery care 74,024 - 74,024
Unrestricted 3,286,357 1,189,493 4,475,850
Total Net Assets $ 7,450,802 $ 4,172,171  $ 11,622,973
See accompanying notes. 10
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STATEMENT OF ACTIVITIES
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PROGRAM REVENUES

OPERATING CAPITAL
CHARGES FOR  GRANTS AND GRANTS AND
Functions/Programs EXPENSES SERVICES  CONTRIBUTIONS CONTRIBUTIONS
Governmental Activities:
General Government $ 589,018 $ - $ - $ -
Public Safety 1,018,679 137,986 - 408,751
Judicial 52,831 - - -
Public Works 207,650 85,133 50,585 -
Health and Sanitation 89,241 - - -
Culture and Recreation 379,122 64,926 167,496 -
Community Support 51,435 - - -
Interest on long-term debt 16,307 - - -
Total Governmental Activities 2,404,283 288,045 218,081 408,751
Business-type Activities:
Water 388,845 403,122 - -
Garbage 109,926 204,909 - -
Sewer 317,349 303,877 - -
Street lights 25,528 25,528 - -
Total Business-type Activities 841,648 937,436 - -
Total Primary Government $ 3,245931$% 1,225481 $ 218,081 $ 408,751

General revenues:
Property Taxes
Room Taxes
Consolidated Revenues
Interest and Investment Earnings
Gain on Sale of Capital Assets
Miscellaneous Revenue

Total General Revenues
Change in Net Assets
Net Assets, July 1 restated

Net Assets, June 30

See accompanying notes.



NET (EXPENSE) REVENUE AND
CHANGES IN NET ASSETS

PRIMARY GOVERNMENT

GOVERNMENTAL  BUSINESS-TYPE

ACTIVITIES ACTIVITIES TOTAL
(589,018) $ - (589,018)
(471,942) - (471,942)

(52,831) - (52,831)
(71,932) - (71,932)
(89,241) - (89,241)
(146,700) - (146,700)
(51,435) - (51,435)
(16,307) - (16,307)
(1,489,406) - (1,489,406)
- 14,277 14,277
- 94,983 94,983
- (13,472) (13,472)
- 95,788 95,788
(1,489,406) 95,788 (1,393,618)
339,768 - 339,768
103,533 - 103,533
1,531,325 - 1,531,325
11,978 25,245 37,223
97,659 - 97,659
188,189 12,360 200,549
2,272,452 37,605 2,310,057
783,046 133,393 916,439
6,667,756 4,038,778 10,706,534
7,450,802 $ 4,172,171 11,622,973
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CITY OF CARLIN
BALANCE SHEET
GOVERNMENTAL FUNDS

JUNE 30, 2011

OTHER TOTAL
GRANTS GOVERNMENTAL GOVERNMENTAL
GENERAL FUND FUNDS FUNDS
ASSETS
Cash and investments $ 2,283,796% 170,696 $ 038,454 $ 3,392,946
Receivables, net of allowances
Accounts 62,006 - 12,252 74,258
Taxes 172,087 - - 172,087
Due from other governments 149,440 - 24,016 173,456
Total Assets $ 2,667,329 $ 170,696 $ 974,722  $ 3,812,747
LIABILITIES AND FUND BALANCES
LIABILITIES
Accounts payable $ 71,525% 111,680 $ 3,855 % 187,060
Payroll accruals 51,993 - 6,313 58,306
Bail and fines held 648 - - 648
Construction retention - 7,415 - 7,415
Deferred revenue 13,939 54,229 - 68,168
Total Liabilities 138,105 173,324 10,168 321,597
FUND BALANCES (DEFICIT)
Nonspendable - - 33,004 33,004
Restricted for:
Debt service - - 8,470 8,470
Perpetual cemetery care - - 41,020 41,020
Committed for:
Future community development - - 42,192 42,192
Assigned:
Subsequent year operations - - 241,590 241,590
Due to nature of fund - - 598,278 598,278
Unassigned 2,529,224 (2,628) - 2,526,596
Total Fund Balances (Deficit) 2,529,224 (2,628) 964,554 3,491,150
Total Liabilities and Fund Balances $ 2,667,329% 170,696 $ 974,722  $ 3,812,747
See accompanying notes 12



CITY OF CARLIN
RECONCILIATION OF THE GOVERNMENTAL FUNDS BALANCE SHEET
TO THE STATEMENT OF NET ASSETS
JUNE 30, 2011

Total fund balance, governmental funds $ 3,491,150

Amounts reported for governmental activities in the statement of net assets are
different because:

Capital assets net of the related depreciation are not reported in the Governmental
Funds financial statements because they are not current financial resources, but they
are reported in the statement of net assets.

Capital assets 9,377,421
Less accumulated depreciation (5,841,218)
3,536,203
Capital assets, not being depreciated 879,986 4,416,189

Deferred revenue represents amounts that are not available to fund current
expenditures, and therefore, are not reported in the governmental funds. 13,939

Long-term liabilities are not due and payable in the current period and therefore are
not reported in the governmental funds.

Notes payable (334,238)

Other post employment benefits (62,056)

Compensated absences (74,182) (470,476)
Total net assets, governmental activities $ 7,450,802

See accompanying notes. 13



CITY OF CARLIN
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES
GOVERNMENTAL FUNDS
FOR THE YEAR ENDED JUNE 30, 2011

GRANTS
GENERAL FUND
REVENUES
Taxes $ 314,770  $ -
Licenses, permits and fees 85,133 -
Intergovernmental 1,587,972 408,751
Charges for services 103,801 -
Fines and forfeits 34,070 -
Miscellaneous 35,233 -
Total Revenues 2,160,979 408,751
EXPENDITURES
Current:
General government 604,925 -
Public safety 676,995 179,380
Judicial 52,269 -
Public works 97,220 -
Health and sanitation 86,338 -
Culture and recreation 69,064 -
Community support 50,887 -
Capital Outlay 90,400 210,322
Debt service
Principal - -
Interest - -
Total Expenditures 1,728,098 389,702
Excess (Deficiency) of Revenues Over Expenditures 432,881 19,049
OTHER FINANCING SOURCE (USES)
Sale of fixed assets 100,000 -
Transfer in 133,143 -
Transfer out (141,000) (45,000)
Total Other Financing Sources (Uses) 92,143 (45,000)
Net Change in Fund Balance 525,024 (25,951)
FUND BALANCES (DEFICIT), July 1 2,004,200 23,323
FUND BALANCES (DEFICIT), June 30 $ 2,529,224  $ (2,628)

See accompanying notes



OTHER TOTAL
GOVERNMENTAL  GOVERNMENTAL
FUNDS FUNDS
$ 130,748  $ 445,518

- 85,133
166,496 2,163,219
19,488 123,289
95,063 129,133
110,362 145,595
522,157 3,091,887
- 604,925
92,250 948,625
- 52,269

- 97,220
450 86,788
260,968 330,032
- 50,887
132,587 433,309
45,931 45,931
16,307 16,307
548,493 2,666,293
(26,336) 425,594
- 100,000
85,104 218,247
(30,160) (216,160)
54,944 102,087
28,608 527,681
935,946 2,963,469
$ 964,554  $ 3,491,150
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CITY OF CARLIN
RECONCILIATION OF THE GOVERNMENTAL FUNDS STATEMENT OF
REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES
TO THE STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED JUNE 30, 2011

Net change in fund balances, governmental funds $ 527,681

Amounts reported for governmental activities in the statements of activities
are different because:

Capital outlays to purchase or build capital assets are reported in governmental
funds as expenditures. However, those costs are shown in the statement of net
assets and allocated over their estimated useful lives as depreciation expense
in the statement of activities. This is the amount by which depreciation exceeded
capital outlays in the current period.

Capital outlay to purchase capital assets 483,001
Current depreciation expense (243,647) 239,354

The net effect of various miscellaneous transactions involving capital assets (isetradéeins,
and donations) is to decrease net assets. (2,341)

The net revenue or loss of the City's internal service fund is not reported in the fund
financial statements because they are presented on a different accountingibasis, b
they are included in the statement of activities. (2,287)

Certain governmental revenues will not be collected for several months after the
fiscal year and are deferred in the governmental funds (2,217)

Long-term liabilities, include notes payable, that are not due and payable in current
period and therefore are not reported in the governmental funds.

Note payable - principal payments 45,931
Some expenses reported in the statement of activities do not require the use of

current financial resources and, therefore, are not reported as expenditures in
governmental funds.

Current year change in compensated absences (1,428)
Current year change in other post employment benefits (21,647) (23,075)
Change in net assets of governmental activities $ 783,046

See accompanying notes. 15



CITY OF CARLIN
STATEMENT OF NET ASSETS
PROPRIETARY FUNDS

JUNE 30, 2011

ACTIVITIES
ENTERPRISE
FUND
UTILITY
FUND
ASSETS
CURRENT ASSETS
Cash and cash equivalents $ 1,210,096
Receivables 78,146
1,288,242
NONCURRENT ASSETS
Restricted cash and cash equivalents 18,360
Capital assets, net of accumulated depreciation 2,984,367
Capital assets, not being depreciated 78,055
3,080,782
Total Assets 4,369,024
LIABILITIES
CURRENT LIABILITIES
Accounts payable 18,215
Accrued expenses 13,520
Compensated absences 9,486
Customer meter deposits 12,525
Note payable, current portion 14,575
68,321
NONCURRENT LIABILITIES
Compensated absences, net of current portion 8,727
Note payable, net of current portion 101,889
Other post employment benefits 17,916
128,532
Total Liabilities 196,853
NET ASSETS
Invested in capital assets, net of related debt 2,964,318
Restricted for debt service 18,360
Unrestricted 1,189,493
Total Net Assets $ 4,172,171

BUSINESS-TYPE

See accompanying notes.



CITY OF CARLIN
STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN NET ASSETS
PROPRIETARY FUNDS
FOR THE YEAR ENDED JUNE 30, 2011

BUSINESS-TYPE GOVERNMENTAL

ACTIVITIES ACTIVITIES
ENTERPRISE INTERNAL
FUND SERVICE FUND
UNEMPLOYMENT
LIABILITY
UTILITY INSURANCE
FUND FUND
OPERATING REVENUES
Charges for sales and services:
Water $ 403,122 $ -
Garbage 204,909 -
Sewer 303,877 -
Street lights 25,528 -
Total Operating Revenues 937,436 -
OPERATING EXPENSES
Salaries and wages 231,395 -
Employee benefits 113,884 200
Services and supplies 174,302 -
General services and supplies 200,954 -
Depreciation 114,596 -
Total Operating Expenses 835,131 200
Operating Income (Loss) 102,305 (200)
NONOPERATING REVENUES (EXPENSES)
Interest and penalties earned 25,245 -
Miscellaneous revenues 12,360 -
Interest expense (6,517) -
Total Nonoperating Revenues (Expenses) 31,088 -
Net Income (Loss) before Transfers 133,393 (200)
TRANSFERS IN (OUT)
General Fund - (2,087)
Change in Net Assets 133,393 (2,287)
NET ASSETS, July 1 4,038,778 2,287
NET ASSETS, June 30 $ 4,172,171 $ -

See accompanying notes 17



CITY OF CARLIN

STATEMENT OF CASH FLOWS

PROPRIETARY FUNDS

FOR THE YEAR ENDED JUNE 30, 2011

(Page 1 of 2)

CASH FLOWS FROM OPERATING ACTIVITIES
Cash received from customers
Cash payments to employees for services and benefits
Cash payments to suppliers for goods and services

Net Cash Provided (Used) by Operating Activities

CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES
Transfer to General Fund

CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES
Acquisition of capital assets
Proceeds from other governmental units
Loan payments
Interest expense

Net Cash Provided (Used) by Capital and
Related Financing Activities

CASH FLOWS FROM INVESTING ACTIVITIES
Interest on investments

Net Increase (Decrease) in Cash
CASH AND CASH EQUIVALENTS, July 1

CASH AND CASH EQUIVALENTS, June 30

BUSINESS-TYPE ~ GOVERNMENTAL
ACTIVITIES ACTIVITIES
ENTERPRISE INTERNAL

FUND SERVICE FUND
UNEMPLOYMENT
LIABILITY
UTILITY INSURANCE
FUND FUND
$ 935,995  $ -
(327,532) -
(382,383) (200)
226,080 (200)
- (2,087)
(20,453) -
12,360 -
(13,881) -
(6,517) -
(28,491) -
25,245 -
222,834 (2,287)
1,005,622 2,287
$ 1,228,456 $ -
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CITY OF CARLIN
STATEMENT OF CASH FLOWS
PROPRIETARY FUNDS
FOR THE YEAR ENDED JUNE 30, 2011
(Page 2 of 2)

BUSINESS-TYPE GOVERNMENTAL
ACTIVITIES ACTIVITIES
ENTERPRISE INTERNAL
FUND SERVICE FUND
UNEMPLOYMENT
LIABILITY
UTILITY INSURANCE
FUND FUND
RECONCILIATION OF OPERATING INCOME (LOSS) TO NET CASH
PROVIDED (USED) BY OPERATING ACTIVITIES
Operating income (loss) $ 102,305 $ (200)
Adjustments to reconcile operating income (loss) to net cash
provided by operating activities
Depreciation 114,596 -
Change in assets and liabilities:
(Increase) decrease in
Accounts receivable 2,137 -
Increase (decrease) in
Accounts payable (10,442) -
Accrued expenses 3,146 -
Meter deposits (3,578) -
Other post employment benefits liability 17,916 -
Total Adjustments 123,775 -
Net Cash Provided (Used) by Operating Activities $ 226,080 $ (200)
See accompanying notes 19



CITY OF CARLIN
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2011

1.

Summary of
Significant
Accounting
Policies

The City of Carlin (the City) was incorporated Apti7, 1971 per Chapter 344,
Statutes of Nevada 1971. The City is governed byelkacted Council of four
Councilmen and a Mayor who hold the final decisioaking authority and are held
primarily accountable for those decisions. The @dus responsible for approving
the budget, establishing spending limitations, fogdany deficits and borrowing
funds and/or issuing bonds to finance city operstiand construction.

The accounting policies of the City conform to aaating principles generally
accepted in the United States of America as agpbkct governmental entities. The
Governmental Accounting Standards Board (GASBhésdccepted standard setting
body for establishing these accounting and findrpimciples. In the government-
wide and Proprietary Fund Statement of Net Assats Statement of Activities,
Financial Accounting Standards Board (FASB) prormmaments and Accounting
Principles Board (APB) opinions issued before Nolem30, 1989, have been
applied to the extent that those pronouncementaadaconflict with or contradict
GASB pronouncements. Governments also haveptien of following subsequent
private-sector guidance for their business-typavidiels and proprietary funds,
subject to this same limitation. The City has addatot to follow subsequent private-
sector guidance.

The accounting and reporting framework and the m&ignificant accounting
policies are as follows:

Reporting Entity

The accompanying financial statements include hadl dctivities that comprise the
financial reporting entity of the City. The City iggally separate and fiscally
independent of other governing bodies. No othereguwental organizations are
includable within the City’s reporting entity.

Government-wide and Fund Financial Statements

The basic financial statements consist of govertmége statements and the fund
financial statements. The government-wide finansiatements include a statement
of net assets and a statement of activities. Thergment-wide statements report
information on all of the activities of the City s the City does not have any
fiduciary activities. For the most part, the effaft interfund activity has been
removed from these statemeniSovernmental activitieswhich normally are
supported by taxes and intergovernmental reveraresreported separately from
business-type activitiesvhich rely to a significant extent on fees andrgka for
support.

The statement of net assets presents the consdlifilaéecial position of the City at
year-end in separate columns, for both governmeartdl business-type activities.
The statement of activities demonstrates the ddgredich the direct expenses of a
given function or segment is offset by program reses.Direct expenseare those
that are clearly identifiable with a specific fuioct or segmentProgram revenues
include charges to patrons who use or directly fiefrom goods, services, or
privileges provided by a given function, and graatsd contributions that are
restricted to meet the operational or capital requinats of a particular function or
segment. Taxes and revenues not properly includeshg program revenues are
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CITY OF CARLIN
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2011

1.

Summary of
Significant
Accounting
Policies
(Continued)

reported instead ageneral revenuesThose programs or functions with a net cost
not supported by program revenues are generallerdkgmt on general-purpose
revenues, such as taxes and unrestricted inteagsings, to remain operational.
When both restricted and unrestricted resourcesnagable for use, it is the City’s
policy to use restricted resources first, then sinigted resources as they are needed.

Separate financial statements are provided for mowental funds, and proprietary
funds. Major individual governmental funds and mdjaividual enterprise funds
are reported as separate columns in the fund fiabstatements. All other funds are
aggregated into a single column.

Measurement Focus, Basis of Accounting, and FirsduStatement Presentation

The government-wide financial statements are reportising theeconomic
resources measurement foarsl theaccrual basis of accountin@s are proprietary
fund financial statements. Revenues are recordeghvdarned and expenses are
recorded when a liability is incurred, regardlefshe timing of related cash flows.
Property taxes are recognized as revenue in the fgeavhich they are levied.
Grants and similar items are recognized as reveamiesoon as all eligibility
requirements imposed by the provider have been @tnt revenues have been
deferred if funds have been received prior to meesuch requirements.

Governmental fund financial statements are repottsitig the current financial
resources measurement focus and the modified dcdrasis of accounting.
Revenues are recognized as soon as they are baisurable and available. Gross
receipts and sales taxes are considered “measurable” when in ride b&
intermediary collecting agents or governments. lRees are considered available
when they are collectible within the current peradsoon enough thereafter to pay
liabilities of the current period. For this purppsbe City considers all revenues
available if they are collected within 60 days aftee end of the current fiscal
period. Anticipated refunds of taxes are recordsdiabilities and reductions of
revenue when they are measurable and the paymemisseertain. Expenditures are
generally recorded when a liability is incurred, asder accrual accounting.
However, debt service expenditures, as well asrekpees related to compensated
absences and claims and judgments, are recordgdvbeh payment is due.

Property taxes, franchise taxes, licenses, andestteassociated with the current
fiscal period are all considered to be susceptibleaccrual and so have been
recognized as revenues of the current fiscal peri@hly the portion of special

assessments receivable due within the currentlfisedod is considered to be
susceptible to accrual as revenue of the current ghefith other revenue items are
considered to be measurable and available only wash is received by the City.

The major revenue sources of the City include clifsied tax revenues, ad valorem
(property) taxes, governmental services tax, isteirgcome and various state and
federal grants. Ad valorem taxes have been defeémrdbde governmental funds if
they are not available to finance the activitieshef current period.

The City’s financial records are organized on thesivaof funds, which are
independent fiscal and accounting entities withepasate set of self-balancing
accounts. Fund accounting segregates funds acgamlitheir intended purpose and
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CITY OF CARLIN
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2011

1.

Summary of
Significant
Accounting
Policies
(Continued)

is used to aid management in demonstrating congdiavith finance-related legal
and contractual provisions.
The City reports the following major governmentahds:

x General Fund is the primary operating fund of the City. It aoots for all
financial resources and costs of operations t@uhlly associated with
governments, which are not required to be accouioteith another fund.

x Grants Fund accounts for receipt and disbursement of spefeitieral, state or
local grants. The grants may vary from year to ylgrending upon successful
grant applications.

The City reports the following major proprietaryntl

x Utility Fund accounts for all revenues and expenses used tadpravater,
sewer, garbage and street light services to thesGsidents.

Proprietary funds distinguish operating revenued expenses from nonoperating
items. Operating revenues and expenses generalljt feom providing services or

producing and delivering goods in connection with proprietary funds’ principal

ongoing operations. Revenues and expenses notngebis definition are reported
as nonoperating revenues and expenses.

Enterprise funds are used to report activities foicthvta fee is charged to external
users for goods or services. Internal service fuamgsused to report such activity
when the primary users are within the governmem#ttye The residual balances of
the internal service fund (after consolidation) m®rmally included in the
governmental activities column of the governmerdevfinancial statements rather
than in the business-type activities column simgerhajor purpose for the fund is to
support the activities of the governmental funds.

Internal service funds are used when a fund prigngmiovides benefits to other
funds, departments, or agencies of the primary mgowent. The current internal
service fund was closed during the year to expexgigrations.

The City reports the following non-major governnaritind types:

Special Revenue Fundsaccount for specific financial resources that kgally
restricted to expenditure for specific purposes.

Debt Service Fundsaccount for the servicing of general long-termtdadit being
financed by proprietary funds.

Capital Projects Funds account for financial resources used for the agtjoin or
construction of major capital assets.

Permanent Fundsaccount for financial resources that are legadistricted to the
extent that only earnings and not principal maybed for purposes that support the
City’s programs.

Budgets and Budgetary Accounting
The City of Carlin adheres to the Local GovernmBuotiget Act incorporated in
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CITY OF CARLIN
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2011

1.

Summary of
Significant
Accounting
Policies
(Continued)

Section 354 of the Nevada Revised Statutes. Thei€itequired to legally adopt
budgets for all funds except fiduciary funds. Theldpets are filed as a matter of
public record with the City Clerk, the County Cleakd the State Department of
Taxation. The City staff use the following proceekirto establish, modify, and
control the budgetary information that is includedtiese financial statements.

a. On or before April 15, the Carlin City Counfties a tentative budget with the
Nevada Department of Taxation for all funds for flsgal year beginning the
following July 1. The tentative budget is prepareg fund, function and
department and includes proposed expendituresnenchéans of financing them.

b. Public budget hearings on the tentative budge held on the third Tuesday in
May prior to the adoption of the budget to obtaixgayer comments.

c. Prior to June 1, at a public hearing, the r@dundicates changes, if any, to be
made to the tentative budget and adopts a finajdiuoly the majority vote of the
Council. The final budget must then be forwardedhe Nevada Department of
Taxation for final approval. The above dates maydjested as necessary during
legislative years.

d. Formal budgetary integration in the financedords of all funds is employed to
enhance management control during the year, howenh@rmbrance accounting
is not utilized. All appropriations lapse at the enthe fiscal year.

e. The appropriated budget amounts may be traesf between functions, funds,
or contingency accounts if the transfer does nateise the total appropriations
for fiscal year amounts subject to advisement af touncil at the next
subsequent meeting and must be recorded in thetesiof the meeting. Budget
augmentations and amendments in excess of origirddetary amounts require
prior approval of the City Council following a schéded and noticed public
hearing.

f. Budgets for all funds are adopted on a besisistent with accounting principles
generally accepted in the United States of Amer@AAP). Budgeted amounts
reflected in the accompanying financial statemenecognize budget
amendments made during the year in accordancethgthbove procedures.

g. In accordance with state statute, actual mdipgres may not exceed budgetary

appropriations of the various functions of the wuidiial funds, except for bond

repayments, short-term financing repayment and @hger long-term contract

expressly authorized by law, and certain other itspecified in NRS 354.626.

For proprietary funds the sum of operating and penating expenses may not
exceed the sum of budgeted operating and nonopgmrxtpenses.

Property Taxes
Taxes on real property are levied and the lierchéd on July 1 (the levy date) of

the year for which the taxes are levied. Taxes dare on the third Monday of
August, however they may be paid in quarterly ihsi@nts payable on the third
Monday of August and the first Mondays in Octoklanuary and March. Any tax
paid more than ten days late is assessed a pelmthe event of nonpayment, a tax
lien is taken on the first Monday in May, and theu@ty Treasurer is authorized to
hold the property for two additional years, subjecredemption upon payment of
taxes, penalties and costs, together with intexetite rate of 10% per year from the
date the taxes were due until paid. If delinquemes are not paid within the two-
year redemption period, the County Treasurer, @gpproval of the Board of County
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CITY OF CARLIN
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2011

1.

Summary of
Significant
Accounting
Policies
(Continued)

Commissioners, obtains a tax deed to the propesty ¢f all encumbrances. Upon
receipt of a deed, the County Treasurer may sefjptbperty to satisfy the tax lien.

The State of Nevada limits the total taxes levigdall overlapping governmental
units within the boundaries of Elko County (i.ehgtcounty, the state, the school
district, the city, and any other city, town or ejaé district) to an amount not to
exceed $3.64 per $100 of assessed valuation gfrtperty being taxed, except in
cases of severe financial emergency as defined t§y 382.705.

Property tax revenue and the related receivable been recognized for property
tax assessments in the fiscal year for which theyevievied. All property taxes are
collected by Elko County and remitted to the Citynihly.

Cash and Investments

For purposes of the statement of cash flows, thg €insiders all time deposits,
certificates of deposit, and all highly liquid irstments, generally with original
maturities of three months or less to be cash edgins.

Cash balances from most funds are combined, aettl invested by City staff.
Short-term investments are stated at cost, whioln épproximates fair market value.
Interest earned on the cash balances is geneeaibgnized in the fund holding the
cash.

State statutes authorize deposits in any bankjtanatbn or savings and loan that
are federally insured. The City may invest infiblllowing securities:

X United States bonds and debentures, bills and raftélse United States
Treasury, or obligations of the Unites States oomparation sponsored by
the government maturing within ten (10) years fitbm date of purchase.

x  Certain farm loan bonds.

X Negotiable certificates of deposit from commerciahks, insured credit
unions or insured savings and loan associations.

x  State of Nevada Local Government Pooled Investrirentl.

Certain securities issued by local governmentd®fState of Nevada.
Certain “AAA” rated money market mutual funds thavest in federal
securities.

x  Other securities expressly provided by other sgtiuecluding repurchase
agreements.

x  Certain banker’'s acceptances not to exceed 180 maysrities or 20% of
the money available for investment.

x  Obligations of state and local governments ratedrAigher and exempt
from gross income for federal income tax purposes.

x  Certain corporate or depository institution comrar@aper purchased
from a registered broker-dealer rated A-1, P-1,aitep with maturity of no
more than 270 days.

Any securities purchased by or on behalf of @y must remain in the physical
possession of an appropriate officer of the City tust department of a designated
bank (federally insured) after issuing a writtekramvledgment.
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NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2011

1. Summary of
Significant
Accounting
Policies
(Continued)

Accounts Receivable

Accounts receivable as stated in the balance slreeteported net of allowance of
uncollectible accounts as follows: ambulance kgkin$40,005, utility billings
$2,912.

Inventories

Expenditures for consumable supplies and minorpegent purchases are charged
against appropriations at the time of purchase. imgntories of such supplies at
June 30 are not material to the individual funddg ame not recognized in these
financial statements.

Capital Assets
Capital assets, which include property, plant agqdiggment, and infrastructure, are

recorded in the government-wide financial stateme@apital assets are defined by
the City as assets with an initial, individual cast more than $1,500 and an
estimated useful life in excess of one year. Tressets are recorded at historical
cost if purchased or constructed. Donated capital assetsgecorded at their
estimated fair market value determined at the dhtionation. Interest, if applicable,
is capitalized on assets acquired with tax-exengtt dor business-type activities.
The amount of interest to be capitalized is deteeahiby offsetting interest expense
incurred from the date of the borrowing until coetjmn of the project with interest
earned on invested proceeds over the same period.

Depreciation of all exhaustible capital assete@®ided as an allocated expense in
the Statement of Activities, with accumulated depatgan reflected in the Statement
of Net Assets. Depreciation is provided over thgets’ estimated useful lives using
the straight-line method of depreciation. The raofestimated useful lives by type
of asset is as follows:

Buildings 15-100 years
Equipment and vehicles 5-25 years
Infrastructure 5-50 years

In the fund financial statements, capital asae&l in governmental fund operations
are accounted for as capital outlay expenditureghieygovernmental fund upon
acquisition. Capital assets used in proprietarydfoperations are accounted for as
capital assets in the Statement of Net Assets — RtapyiFunds.

Compensated Absences

Employees may accumulate unused vacation time nwitigrtain limits. Unused
vacation time is paid to the employee after hishreriversary date. After five years
of employment, employees will be paid for sick leap to 480 hours at one-fourth
of the regular rate of pay at separation from sexvilf employment termination is
due to death, any unused sick leave will be paidhat regular rate of pay.
Accumulated costs for unused vacation pay and |si&ke are recognized currently
for those retiring prior to year end. Remainingtsosf unused vacation and sick
leave are not recorded in the governmental fundnfial statements, but are
included in the government-wide financial statersefihese benefits have been
typically paid from the General Fund.
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1. Summary of
Significant
Accounting
Policies
(Continued)

Other Post-Employment Benefits

In addition to pension benefits (Public Employeegii®@ment System) described in

Note 5, the City waives monthly utility bills foredtain retired employees per the

City’s Personnel Policy Manual section 5.16. Thedig terminates upon the death

of the retiree. The City funds the benefit on arentr basis and, as of June 30, 2011,
three retirees are utilizing the benefit. The Gitgost associated with the above
benefit for the year ending June 30, 2011 was $815.

In-kind Revenues and Expenses

In-kind revenue and expenses are recorded at faikeh value of the property
contributed or services rendered. The fair markdtes has been determined by the
organization or company providing the property ernvice according to the normal
charges for such property or service.

Fund Balance/Net Assets

Government-wide Financial Statements:

The government-wide Statement of Net Assets usilzaet asset presentation. Net
assets are categorized as investment in capitalsaseet of related debt, restricted

and unrestricted. Related debt is the debt outsigritiat relates to the acquisition,

construction, or improvement of capital assets.

Fund Financial Statements:

The City implemented GASB Statement No. $nd Balance Reporting and
Governmental Fund Type Definitigng the year ended June 30, 2011, which
redefined how fund balances of the governmentaddiare presented in the financial
statements. In the governmental fund financiaksta&ints, governmental funds report
the following classifications of fund balance:

x Nonspendable — Amounts that cannot be spent bedhegeare either not
spendable in form or are legally or contractuakguired to be maintained
intact.

x Restricted — Amounts that can be spent only focifipepurposes because of
constitutional provisions, enabling legislation,b@mcause of constraints that are
externally imposed by creditors, grantors, contritajtor the law or regulations
of other governments.

x Committed — Amounts that can only be used for djgepurposes. Committed
fund balance is reported pursuant to resolutiossqxh by the City Council, the
City’s highest level of decision making authoriGommitted amounts may only
be established, amended, or rescinded pursuartiitod resolution.

x Assigned — Amounts that the City intends to useaf@pecific purpose, but do
not meet the definitions of restricted or commitfetdd balance. Under the
City’s adopted policy, amounts may be assignedheyQity Manager or City
Clerk under the authorization of the City Council.

x Unassigned — Amounts that have not been assignethéo funds or restricted,
committed, or assigned to a specific purpose withiea General Fund. The
District reports all amounts that meet the unretid General Fund Balance
Policy described below as unassigned.

When an expenditure is incurred for purposes fdriclv both restricted and
unrestricted amounts are available, the City canrsidestricted funds to have been

26



CITY OF CARLIN
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2011

1. Summary of
Significant
Accounting
Policies
(Continued)

2. Compliance with
Nevada Statutes
and
Administrative
Code

3. Cash and
Investments

spent first. When an expenditure is incurred foriclvhcommitted, assigned, or
unassigned amounts are available, the City corsidarounts to have been spent
first out of committed funds, then assigned furaty] finally, unassigned funds, as
needed, unless the Board of Trustees has providedvase in its commitment or
assignment actions.

Risk Management

The City, like any governmental entity, is exposedarious risks of loss related to
torts; theft of, damage to, and destruction of @s®grors and omissions; injuries of
employees; and natural disasters. The City assdbgse risks and utilizes risk
management provided through the Nevada Public Agémsurance Pool (POOL)
created through an inter-local cooperative agreénmn participating Nevada
governments. The City participated in Agency praggalesigned to reduce risk loss
by governments. Members pay an annual premium @edifc deductibles, as
necessary, to POOL for its general insurance cgeerdOOL is considered a self-
sustaining risk pool that will provide coverage iisrmembers for up to $10,000,000
per event and a $13,000,000 general aggregate menbar. POOL obtains
independent coverage for insured events in exded®eds200,000 limit and claims
have not exceeded these amounts during the pretfices years.

The City also pays premiums based on payroll cdéstshe Public Agency
Compensation Trust (PACT) for workers compensat@overage. PACT is
considered a self-sustaining pool that will provid®verage based on established
statutory limits.

Use of Estimates

The preparation of financial statements in conftymwith generally accepted
accounting principles requires management to makeates and assumptions that
affect the reported amounts of assets and liasliand disclosure of contingent
assets and liabilities at the date of the finarsialements and the reported amounts
of revenues and expenses during the reporting ¢heActual results could differ
from those estimates.

The City conformed to all significant statutory nstraints on its financial
administration during the year with the followingssible exceptions:

The funds listed below over expended amounts apiated for various functions
and, as such, may not be in accordance with Nevadsé&d Statute 354.626:

Fund Function
General Fund Culture and Recreation
Internal Service General Government

As defined in Note 1, Nevada Revised Statutes (SB%170) set forth acceptable
investments for Nevada local governments. The Gag not adopted a formal
investment policy that would further limit its instenent choices nor further limit its
exposure to certain risks as set forth below.

Interest Rate RiskInterest rate risk is the risk of possible reghrcin the value of a
security, especially a bond, resulting from a rise in interest rgtes.City does not
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4. Capital Assets

have a formal investment policy that limits inveetrh maturities as a means of
managing its exposure to fair value losses arisiom fthe increasing interest rates
beyond those specified in the Statute.

Credit Risk- Credit risk is the risk that an issuer or otlw®unterparty to an
investment will not fulfill its obligation and is fainction of the credit quality ratings
of investments. The City does not have a formakstment policy that specifies
minimum acceptable credit ratings further than thissed in state statutes.

Custodial Credit Risk Custodial credit risk is the risk that in theeat of a bank
failure, the City’'s deposits may not be returne@the City’'s bank deposits are
covered by Federal Deposit Insurance Corporati@i @l and collateralized by the
Office of the State Treasurer/Nevada Collateral IPoét year-end, the City’s
carrying amount of deposits was $4,620,652 andémk balance was $4,659,019.
The difference between the carrying amount and bbhalance results from
outstanding checks and deposits not yet reflectedd banks' records. Petty cash of
$750 is not included in the carrying amount.

Cash held by the City as of June 30, 2011 doeakd to the various funds as
follows:

Major governmental funds $ 2,454,492
Nonmajor governmental funds 938,454
Business-type activities 1,228,456
Total Cash and Investments $ 4,621,402

The amounts recorded as capital assets are sunechaszollows:

Balance Balance
July 1, June 30,
2010 Additions Deletions 2011

Governmental Activities
Capital assets, being depreciated:

Buildings $ 1,865,110 $ 123,668 $ - $ 88,978
Office equipment 112,567 - (5,68 106,899
Other equipment 1,272,748 245,732 - 1,518,480
Vehicles 1,898,747 62,030 (66,400) 1,894,
Infrastructure 3,868,887 - - 3,868,887
9,018,059 431,430 (72,068) 9,377,421
Less: Accumulated Depreciation for:
Buildings (546,190) (40,672) - 6862)
Office equipment (99,537) (2,079) 3,327 98,289)
Other equipment (889,026) (51,558) - (940,584)
Vehicles (1,278,906) (71,521) 66,400 84,027)
Infrastructure (2,853,639) (77,817) - (2,931,456)
(5,667,298) (243,647) 69,727 (5,841,218)
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Balance Balance
July 1, June 30,
2010 Additions 2011
Total capital assets, being
depreciated, net 3,350,761 187,783 (2,341) 3,536,203
Capital assets, not being depreciated:
Land 828,415 51,571 879,986
Governmental
activities capital
assets, net $ 4,179,176 $ 239,354 $ 41896,
Business-type Activities
Capital assets, being depreciated:
Buildings $ 270,774 - $ 270,774
Office equipment 16,444 - 16,444
Other equipment 293,923 17,775 311,698
Vehicles 428,372 - 428,372
Infrastructure 5,816,993 2,678 5,819,671
6,826,506 20,453 6,846,959
Less: Accumulated Depreciation for:
Buildings (24,855) (6,251) 31(106)
Office equipment (16,444) - (16,444)
Other equipment (291,517) (1,950) (293,467)
Vehicles (428,372) - (428,372)
Infrastructure (2,986,808) (106,395) (3,093,203)
(3,747,996) (114,596) (3,862,592)
Total capital assets, being
depreciated, net 3,078,510 (94,143) 2,984,367
Capital assets, not being depreciated:
Land 78,055 - [0533)
Business-type
activities capital
assets, net $ 3,156,565 $ (94,143) 3,862,422

Depreciation expense was charged to functioogfams of the City as follows:

Governmental activities:
General government:
Public safety
Public works
Health and sanitation
Culture and recreation

Total depreciation expense — governmental activitie

6,234
68,309
109,385
1,520
58,199

243,647
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Cooperative
Agreement

Long-Term
Liabilities

Business-type activities:

Water $ 52,366
Sewer 62,230
Total depreciation expense — business-type aetviti $ 114,596

On January 9, 2002 the City of Carlin, City of Ellemd Elko County entered into a
cooperative agreement to provide financial resourcesaf water-line extension
project. The water line will initially serve the Wwirsity of Nevada-Reno Fire
Science Academy that has been deemed beneficilieteeconomy of the three
governmental entities. The water line is the propef the City of Carlin. The
project was funded by a federal grant obtained Hey €ity of Carlin. This grant
required matching funds of twenty-five percent. iEfiere, a loan was obtained from
the U.S. Department of Agriculture, Rural Developm&gency. The cooperative
agreement provides that the City of Elko and Ellauy will each reimburse the
City of Carlin one-third of the annual loan paynsemie City of Carlin will be
obligated to pay to the USDA. The loan carries aimarn interest rate of 5% per
year, payable over a period of forty years in ahpagments of $20,398. The City
of Elko and Elko County have each agreed to pagedCity of Carlin the maximum
sum of $6,800 per year until the loan is paid ihdufor a maximum of forty years.

The City of Carlin has enacted an ordinance progidior a water extension
connection fee. This fee will be collected by thigy@f Carlin as a surcharge fee
from every water user connecting to City water witthe “UNR Fire Science

Academy Water Extension Area” for a period of fogtgars after the date the
extension line is connected to the City of Carliwater system. The City of Carlin
agrees the proceeds collected from this water sxirrconnection fee will be used
to reimburse equally the City of Elko and Elko Ctufor the payments made by
them prior to the collection of any connection esien fees. Any excess funds
collected will be used to reduce debt incurredlifierproject.

Long-term debt as of June 30, 2011, consistedeofdllowing:

Governmental Activities: Amount

Note payable Nevada Bank and Trust, $25,157 semian
including interest at 4.44% compounded quarterlye Tiote is for
short-term financing of police vehicles, backhod ambulance. $ 161,000

Note payable United States Department of AgriceltuRural
Development, $12,100 annually including interesd&8%. The
note is for construction of senior citizens fagilit 173,238

334,238

Business-Type Activities (Enterprise Fund):
Note payable United States Department of AgriceltuRural
Development, $20,398 annually including interest5d1%. The
note provides matching funds for construction of thater line
extension (see Note 6). 116,464
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Liabilities
(Continued)

Total Notes Payable $ 450,702

The governmental activities notes will be repaidthe Debt Service Fund. The
maturity of the notes payable for the years aftareJ30, 2011, based upon present
arrangements, is as follows:

Governmental Activities

Year Nevada Bank & Trust
Ended Police Vehicles, Backhoe & U.S. Department of Agriculture,
June 30, Ambulance Senior Citizens Facility
Principal Interest Principal Interest
2012 $ 43,581 $ 6,733 $ 4,521 $ 7,579
2013 45,523 4,791 4,719 7,381
2014 47,579 2,736 4,925 7,175
2015 24,317 558 5,141 6,959
2016 - - 5,365 6,735
2017-2021 - - 30,561 29,939
2022-2026 - - 37,857 22,643
2027-2031 - - 46,895 13,605
2032-2034 - - 33,254 2,947
Total $ 161,000 $ 14,818 $ 173,238 $ 104,963

Changes in Long-Term Liabilities:

Balance July 1 Additions

Governmental Activities:

Compensated absences $ 72,754 $ 37,805

Notes payable 380,169 -
Total $ 452,923 $ 37,805
Business-Type Activities:

Compensated absences $ 20,985 $ 7,758

Notes payable 130,345 -
Total $ 151,330 $ 7,758

Nevada State Statutes limit the aggregate prihaip@unt of the City’s bonded debt
to 20% of the City’s total reported assessed valnat Based upon the assessed
valuation for 2010-2011 of $26,840,273 the City&btdlimit would be $5,368,055.
As of June 30, 2011, the City’'s has $450,702 td&dt outstanding, thus leaving
excess debt capacity.




Business-Type Activities

U.S. Department of Agriculture,
Water Line Extension

Total

Notes Payable

Principal Interest Principal Interest
$ 14,575 $ 5,823 $ 62,677 $ 20,135
15,304 5,094 65,546 17,266
16,069 4,329 68,573 14,240
16,872 3,526 46,330 11,043
17,716 2,682 23,081 9,417
35,928 2,663 66,489 32,602
- - 37,857 22,643
- - 46,895 13,605
- - 33,254 2,947
$ 116,464 $ 24,117 $ 450,702 $ 143,898
Amount Due
Reductions Balance June 30  Within One Year
$ 36,377 $ 74,182 $ 37,092
45,931 334,238 48,102
$ 82,308 $ 408,420 $ 85,194
$ 10,530 $ 18,213 $ 9,486
13,881 116,464 14,575
$ 24,411 $ 134,677 $ 24,061
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8.

Defined Benefit
Pension Plan

Fund Equity

Plan Description — The City of Carlin contributes the Public Employees
Retirement System of the State of Nevada (PER&)stsharing multiple employer,
defined benefit plan administered by the Public Exyes Retirement System of the
State of Nevada. PERS provides retirement bendligapility benefits, and death
benefits, including annual cost of living adjustigrto plan members and their
beneficiaries. Chapter 286 of the Nevada Revidatut®s establishes the benefit
provisions provided to the participants of PER$iege benefit provisions may only
be amended through legislation. The Public EmpmeyRetirement System of the
State of Nevada issues a publicly available findn@port that includes financial
statements and required supplementary informatiorPERS. That report may be
obtained by writing to the Public Employees Retieatn System of the State of
Nevada, 693 West Nye Lane, Carson City, NV 8970391&r by calling (775) 687-
4200.

Funding Policy — Benefits for plan members aredithunder one of two methods.
Under the employer pay contribution plan, the Gg#yrequired to contribute all
amounts due under the plan. The second fundirgpamésm for providing benefits
is the employer/employee paid contribution plamdér this method, employees are
required to contribute a percentage of their corspton to the plan, while the city
is required to match that contribution. The conttibn requirements of plan
members and the City are established by Chapter d?8the Nevada Revised
Statutes. The funding mechanism may only be antetit®ugh legislation. The
City’'s contribution to PERS for the years endedel88, 2011, 2010, and 2009, were
$218,355, $214,271, and $188,157, respectivelyaleguthe required contributions
for the each year. The contributions rate forythars ended June 2011, 2010 and
2009 were 21.50%, 21.50% and 20.50%, respectiviely,regular employees,
37.00% 37.00% and 33.50%, respectively, for padind fire employees under the
employer paid plan, 22.50% for volunteer fire fights, and 11.25% for 2011 and
2010 10.50% for 2009 for regular employees undeetnployer/employee paid plan
for the specified years.

As defined in Note 1, Fund Equity may be reporiedvarious classifications.
Specific restrictions of fund balance/net assets@ats are summarized below:

Restricted for Debt Serviceln accordance with agreements from the USDA
Rural Development for the revenue bond water lixteresion and the loan for the
Carlin Senior Center, the City is required to sgta fund balance/net assets of
one-tenth of the annual payment amount for eaah lwail one full payment has
been set-aside. The restricted debt service mmmeints for the year ended June
30, 2011 for the water line extension and Carlimi@eCenter are currently
$18,360 and $8,470, respectively.

Restricted for Perpetual Cemetery Cdreaccordance with an ordinance enacted
by the City of Carlin on December 9, 1970, a mimmreserve of $33,004 will
be left in the Perpetual Cemetery Care Fund. Hneirgs can be withdrawn and
deposited to the General Fund to be used for peapeémetery care.

Committed for Future Community Developmeni accordance with a revised
ordinance enacted by the City of Carlin on Decenilie2008, this represents the

32



CITY OF CARLIN
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2011

8. Fund Equity
(Continued)
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amount the city council has specifically designafedo percent of room tax
collected starting December 11, 2008, and one pengeor to December 11,
2008) for future projects that will enhance the caumity.

Commitments of net assets of Enterprise Fundsr@ated by increases in assets to
be held for capital improvements. Some increasadtrigem specific user charges
imposed by the City. These amounts are not includdae financial statements.

Commitment for Water System, Water Capital lovement and Sewer Capital
Improvement: These amounts are user charges set aside fomr roajutal
improvements such as water wells and sewer improntine

Balance Balance

July 1, June 30,

2010 Net Change 2011
Water system $ 285,411 $ 3,300 $ 285,411
Water capital improvement 14,736 2,000 738,
Sewer capital improvement 199,176 4,000 9,186

The net assets of the governmental activities rtedoon the government-wide
financial statements were restated from the pria@r ymlance due to omission of

donated vehicles received from Nevada Departmeritrafsportation in late June
2010

Total
Governmental  Government
Activities -Wide
Net assets, beginning of year, as previouskgdta $ 6,613,566 $ 10,652,344
Increase due to receipt of donated vehicles o, 1 54,190
Net assets, beginning of year, as restated $ &b67, $10,706,534

Interfund transfers are shown as other financimgrees or uses in all governmental
funds. Transfers between funds during the yeae@&ddne 30, 2011 are as follows:

Transfer In: Transfer Out Net
General $ 137,247 $ (141,000) $ (3,753)
Grants - (45,000) (45,000)

Nonmajor Funds:
Parks and Recreation - (135,000) [0
15,000 -

Parks and Recreation #2 15,000
Equestrian Center 30,000 - 30,000
Ambulance Membership - (160) (160)
Open Door Senior Citizens
Center 57,000 - 57,000
Debt Service 64,000 - 64,000
Capital Projects 50,000 (30,000) 20,000
Internal Service - (2,087) (2,087)
Total $ 353,247 $ (353,247) $ -
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Enterprise Fund
Revenue-
Supported Debt
Information

The General Fund, Grants, and Parks and Recrestiosidized certain non-major
funds whose funding sources were not large enocwughgport the entire cost of their
programs in accordance with budgetary authorityhe Tnternal Service Fund and
Ambulance Membership funds transferred their agsetae General Fund to close
the funds to comply with GASB Statement No. 54.

The City of Carlin maintains an Enterprise Fundttiprovides water, sewer,
streetlight and garbage services. Selected additioavenue-supported debt
information is provided for those enterprise atiédd with outstanding debt
obligations. Information for the year ended Jue 2011 is provided for the water
service as follows:

Ending net assets

Water
Operations
Condensed Statement of Net Assets:
Current assets $ 594,987
Capital assets, net of accumulated depreciation 1,610,627
Total assets 2,205,614
Current liabilities 41,370
Noncurrent liabilities 116,330
Total liabilities 157,700
Net assets:
Invested in capital assets, net of related debt 1,494,163
Restricted for debt services 18,360
Unrestricted 535,391
Total Net assets $ 2,047,914
Condensed Statement of Activities:
Operating revenues:
Charges for services $ 403,122
Operating expenses:
Depreciation 52,366
Other operating expenses 338,828
Total operating expenses 391,194
Operating income 11,928
Nonoperating revenues:
Interest income 6,537
Interest expense (6,517)
Total nonoperating revenue/(expense) 20
Change in net assets 11,948
Beginning net assets 2,035,966
$ 2,047,914
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Post
Employment
Healthcare Plan

Condensed Statement of Cash Flows:
Net cash provided by:

Operating activities: $ 186,373

Capital and related financing activities (2@%5

Investing activities 6,537
Net Decrease in Cash (172,457)
Beginning Cash 422,530
Ending Cash $ 594,987

Plan DescriptionsThe City administers a single-employer defined Giehealthcare

plan, Carlin Employee Health Benefits Plan (CEHBRyditionally, the City
contributes to an agent multiple-employer definednddit postemployment
healthcare plan, Public Employees’ Benefits PlaEBP). Each plan provides
medical, dental, prescription, and life insuran@nddits to eligible retired City
employees and beneficiaries.

Benefit provisions for CEHBP are established pansuto NRS 287.023 and
amended through negotiations between the City em@émployees. NRS 288.150
assigns the authority to establish benefit prowisito the City Council. The plan
provides healthcare insurance for eligible retiraed their beneficiaries through the
City’s group health insurance plan, which coverthbactive and retired members.
Under NRS 287.023, eligible retirees are able rtigpate in the plan with blended
rates, thereby benefitting from an implicit subsidRetirees are required to pay
100% of their premiums under the plan. As of Jube2B11, two retirees were using
this plan. CEHBP does not issue a publicly avaddivlancial report.

Benefit provisions for the PEBP are administergdtiie State of Nevada. NRS
287.043 assigns the authority to establish and drbenefit provisions to the PEBP
nine-member board of trustees. City employees wabthe eligibility requirements
effective September 1, 2008 for retirement withire tNevada Public Employee
Retirement System had the option upon retiremernioll in coverage under the
PEBP. NRS 287.023 discontinued the option to jdiBP for District employees
who retired after November 29, 2008. Local govemimeare required to pay the
same portion of the cost of coverage for theirees joining PEBP that the State of
Nevada pays for state retirees participating in thkin. As of June 30, 2011, ten
city retirees were utilizing this benefit. The PEB$sues a publicly available
financial report that includes financial statememisd required supplementary
information. That report may be obtained by writiegPublic Employee’s Benefits
Program, 901 S. Stewart Street, Suite 1001, Catsiyn Nevada 89701, by calling
(775)684-70000, or by accessing the websitevaly.pebp.state.nv.us/informed
[financial.htm

Funding Policy For CEHBP, contribution requirements of the ptaembers and
City are established and may be amended througbtintigns between the City and
their employees. Retirees pay 100% of the payeasgp premiums based on a
blended rate that blends active participants atidees. The City’s contribution
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12. Post requirements for retirees relate to the implicibsidy that results from using the
Employment blended rates and is determined in actuarial studiatracted for by the City. The
Healthcare Plan implicit subsidy as determined by the actuary i$58@. The City did not prefund
(Continued) any future benefits.

For PEBP, NRS 287.046 establishes the subsididsetaontributed toward the
premium costs of the eligible retired City emplog.e€he contribution requirements
of plan members and the City may be amended by théePRieRrd. Premium rates
determined by PEBP are the same for all particigatnembers. Plan members
receiving benefits have their monthly contributideducted from their pension
checks based on the health plan chosen by theees reduced by the amount of
the subsidy therefore, their contributions are aaailable. For the plan year ended
June 30, 2011, retirees qualified for a subsidy & $t five years of service and
$473 at twenty years of service, with incrementedréases for years of service
between. As a participating employer, the Cityiled for the subsidy on a monthly
basis and is legally required to provide for it.r Hescal year 2011, the City
contributed $12,034 to the plan.

Annual OPEB Cost and Net OPEB Obligatiohe City’s annual other
postemployment benefit (OPEB) cost (expense) ferpilans is calculated based on
the annual required contribution of the employeR@, an amount actuarially
determined in accordance with the parameters of G&&ement 45. The ARC
represents a level of funding that, if paid on agang basis, is projected to cover
normal cost each year and to amortize any unfuadéghrial liabilities (or funding
excess) over a period not to exceed thirty years.

The City’s annual OPEB cost, the percentage olah@PEB cost contributed to
the plans, and the net OPEB obligation, by plan wefellasvs:

Percentage
Annual of Annual
Fiscal OPEB Employer OPEB Cost Net OPEB
Year End Cost Contribution Contributed Obligation
CEHBP 6/30/11 $ 34403 3 7,590 22.06% $ 42
CEHBP 6/30/10 32,159 6,547 20.36% 25,612
PEBP 6/30/11 24,784 12,034 48.56% 27,547
PEBP 6/30/10 24,171 9,374 38.78% 14,797
Combined 6/30/11 59,187 19,624 79,972
Combined 6/30/10 56,330 15,921 40,409

Fiscal year 2010 was the City’s first year obgpective implementation of GASB
45, Accounting and Financial Reporting by Employers Paistemployment Benefit
Plans Other Than Pension Plarieerefore, prior year information is unavailable.

The net OPEB obligation (NOPEBO) as of June2BQ,1, was calculated as follows:
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CEHBP PEBP Total
Annual required contribution $ 34,427 $ 25,063 $9,450
Interest on net OPEB obligation 1,024 592 1,616
Adjustment to annual required

contribution (1,048) (871) (1,919)
Annual OPEB cost (expense) 34,403 24,784 &n,1
Contributions made 7,590 12,034 19,624

Change in net OPEB obligation 26,813 12,750 9,563
Net OPEB obligation, beginning of
year 25,612

Net OPEB obligation, end of year $ 52,425

14,797
$ 275 $

40,409
79,972

Funded Status and Funding Progr3$s funded status of the plans as of June 30,
2011 was as follows:

CEHBP PEBP Total
Accrued actuarial liability (a) $ 199,145 $ 43832 $ 633,827
Actuarial value of plan assets (b) - - -
Unfunded Actuarial Accrued Liability
(@) - (b) $ 199,145 $ 434,682 $ 633,827

0.00% 0.00%
895,024 N/A

Funded Ratio (b) / ()

Covered payroll (c)

Unfunded Actuarial Accrued Liability

as a Percentage of Covered Payroll ([(a)

— (0)]/(c))

Actuarial valuations involve estimates of theluea of reported amounts and
assumptions about the probability of occurrenceeweénts far into the future.
Examples include assumptions about future employmemortality, and the
healthcare cost trend. Amounts determined regartfiagfunded status of the plan
and the annual required contributions of the engilogre subject to continual
revision as actual results are compared with past@apons and new estimates are
made about the future. The schedules of fundingress, presented as required
supplementary information following the notes te financial statements, presents
information about whether the actuarial value oanplassets is increasing or
decreasing over time relative to the actuarial wedr liabilities for benefits.
Multiyear information will be provided as it becosavailable.

22.25% $ N/A

Actuarial Methods and Assumptiorrojections of benefits for financial reporting
purposes are based on the substantive plan (theaplanderstood by the employer
and plan members) and include the types of bengfigided at the time of each

valuation and the historical pattern of sharingoehefit costs between the District
and plan members to that point. Actuarial calcalaireflect long-term perspective
and employ methods and assumptions that are desigmereduce short-term

volatility in actuarial accrued liabilities and aatial value of assets.

Significant methods and assumptions used inJtime 30, 2011 actuarial valuation
were as follows:
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13. Fund Changes

14. Subsequent
Events

CEHBP PEBP
Actuarial valuation date 6/30/10 6/30/10
Actuarial cost method Entry age normal  Entry age normal
cost cost

Amortization method Level % of payroll Level dall
Amortization period 30 years (open) 30 yearsgetl)
Asset valuation method Market value Market value
Actuarial Assumptions:

Investment rate of return 4% 4%

Projected salary increase 4% 4%

Healthcare inflation rate* 8.5% 8.5%

PEBP subsidy inflation rate** 8.5%

* Decreasing 1% each year until ultimate tremieé of 5% is reached in 2014
**Declining annually until ultimate trend rate of 5% isobed in 2014

The City added the Police Forfeiture Fund to aotdor monies received from
seized or forfeited assets. The funds are to be fasgublic safety activities.

After year end, the City approved sale of City-ednland for $158,560 plus
improvements. Land to be developed into commepr@berty.

Approved exchange of land within the City limitstivBarrick Mining.
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CITY OF CARLIN
SCHEDULE OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCE - BUDGET AND ACTUAL

GENERAL FUND (GAAP BASIS)
FOR THE YEAR ENDED JUNE 30, 2011

(With Comparative Actual Amounts for the Year Ended June 30, 2010)
(Page 1 of 5)

REVENUES
Taxes:
Ad valorem taxes

Licenses, Permits and Fees:
Franchise fees
Business licenses
Liquor licenses
Local gaming licenses
Animal licenses
Building permits
Other permits and fees

Intergovernmental:
Consolidated revenues
Motor vehicle fuel tax
Share of county gaming license
Grants

Charges for Services:
Ambulance charges
Ambulance supplies
Other

Fines and Forfeits:
Court fines and fees
Animal fines and fees
Other

BUDGETED AMOUNTS FINAL BUDGET
ORIGINAL FINAL ACTUAL VARIANCE 2010

292,500 $ 300,000 $ 314,770 $ 14,770 293,553
13,400 20,000 20,005 5 21,750
20,400 16,000 16,187 187 16,444
2,300 4,200 4,865 665 3,104
2,400 6,300 6,920 620 6,620
800 800 804 4 2,683
14,000 28,000 31,347 3,347 16,327
1,350 4,350 5,005 655 7,314
54,650 79,650 85,133 5,483 74,242
1,295,000 1,250,000 1,531,325 281,325 1,270,195
46,000 46,000 50,585 4,585 50,642
10,500 4,500 5,062 562 5,850
- - 1,000 1,000 98,200
1,351,500 1,300,500 1,587,972 287,472 1,424,887
80,000 80,000 91,724 11,724 73,625
11,000 10,000 12,077 2,077 5,475

10,100 - - - -
101,100 90,000 103,801 13,801 79,100
21,800 15,000 21,759 6,759 8,720
4,700 3,700 4,467 767 1,643
2,050 4,800 7,844 3,044 5,448
28,550 23,500 34,070 10,570 15,811
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CITY OF CARLIN
SCHEDULE OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCE - BUDGET AND ACTUAL
GENERAL FUND (GAAP BASIS)
FOR THE YEAR ENDED JUNE 30, 2011
(With Comparative Actual Amounts for the Year Ended June 30, 2010)
(Page 2 of 5)

BUDGETED AMOUNTS FINAL BUDGET
ORIGINAL FINAL ACTUAL VARIANCE 2010
Miscellaneous:
Interest income 56,100 10,000 11,845 1,845 18,593
Other income (7,100) 6,200 6,730 530 23,336
Sales and rentals 9,100 2,400 2,527 127 313
Leases and contracts 4,800 12,000 14,131 2,131 16,815
62,900 30,600 35,233 4,633 59,057
Total Revenues 1,891,200 1,824,250 2,160,979 336,729 1,946,650
EXPENDITURES
Current:
General Government:
Finance Administration
Salaries and wages 83,000 87,000 84,495 2,505 83,350
Employee benefits 24,000 21,000 22,991 (1,991) 18,420
Services and supplies 17,060 11,260 9,316 1,944 10,331
Capital outlay 24,000 24,000 22,058 1,942 -
148,060 143,260 138,860 4,400 112,101
Legislative
Salaries and wages 9,500 10,500 9,537 963 10,145
Employee benefits 1,000 6,000 5,684 316 4,956
Services and supplies 3,049 2,150 1,634 516 2,707
13,549 18,650 16,855 1,795 17,808
Other
Services and supplies 347,129 394,839 350,547 44,292 434,223
City Manager
Salaries and wages 61,740 67,875 70,224 (2,349) 61,704
Employee benefits 20,460 24,838 28,827 (3,989) 23,117
Services and supplies 8,500 2,000 1,554 446 3,177
90,700 94,713 100,605 (5,892) 87,998
Total General Government 599,438 651,462 606,867 44,595 652,130
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CITY OF CARLIN

SCHEDULE OF REVENUES, EXPENDITURES AND

CHANGES IN FUND BALANCE - BUDGET AND ACTUAL
GENERAL FUND (GAAP BASIS)
FOR THE YEAR ENDED JUNE 30, 2011

(With Comparative Actual Amounts for the Year Ended June 30, 2010)

(Page 3 of 5)

Public Safety:
Police
Salaries and wages
Employee benefits
Services and supplies

Fire and Ambulance
Salaries
Employee benefits
Services and supplies
Capital outlay

Total Public Safety

Judicial:
Municipal Court
Salaries and wages
Employee benefits
Services and supplies

Total Judicial

Public Works:

Highways and Streets
Salaries and wages
Employee benefits
Services and supplies
Capital outlay

Total Public Works

BUDGETED AMOUNTS FINAL BUDGET
ORIGINAL FINAL ACTUAL  VARIANCE 2010
313,000 332,000 319,370 12,630 287,710
165,000 183,000 172,287 10,713 137,598
83,005 74,555 66,602 7,953 32,177
561,005 589,555 558,259 31,296 457,485
40,000 37,000 35,854 1,146 34,440
26,774 25,274 21,465 3,809 17,449
74,000 70,000 61,417 8,583 43,536
(5,000) - - - 4,607
135,774 132,274 118,736 13,538 100,032
696,779 721,829 676,995 44,834 557,517
37,000 37,000 36,348 652 34,233
18,200 22,000 15,349 6,651 20,193
(1,229) 679 572 107 1,182
53,971 59,679 52,269 7,410 55,608
35,000 35,000 27,917 7,083 34,906
20,603 19,103 16,790 2,313 16,780
53,156 57,055 52,513 4,542 59,207
113,000 - - - 248,960
221,759 111,158 97,220 13,938 359,853
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CHANGES IN FUND BALANCE - BUDGET AND ACTUAL
GENERAL FUND (GAAP BASIS)

CITY OF CARLIN
SCHEDULE OF REVENUES, EXPENDITURES AND

FOR THE YEAR ENDED JUNE 30, 2011
(With Comparative Actual Amounts for the Year Ended June 30, 2010)

(Page 4 of 5)
BUDGETED AMOUNTS FINAL BUDGET
ORIGINAL FINAL ACTUAL VARIANCE 2010
Health and Sanitation:
Public Health Administration
Services and supplies 14,384 14,384 14,040 344 10,530
Cemetery
Salaries and wages 44,000 47,000 46,218 782 45,143
Employee benefits 20,745 21,045 21,348 (303) 18,791
Services and supplies 4,500 5,000 4,732 268 5,017
Capital Outlay (3,000) - - - 22,655
66,245 73,045 72,298 747 91,606
Total Health and Sanitation 80,629 87,429 86,338 1,091 102,136
Culture and Recreation:
Parks
Salaries and wages 44,600 46,600 46,126 474 45,160
Employee benefits 12,413 10,913 13,378 (2,465) 10,371
Services and supplies 7,000 8,000 8,288 (288) 4,849
Capital outlay (2,400) 2,600 2,562 38 4,500
61,613 68,113 70,354 (2,241) 64,880
Library
Services and supplies 1,136 1,636 1,272 364 1,120
Capital outlay 6,500 86,000 85,896 104 91,413
7,636 87,636 87,168 468 92,533
Total Culture and Recreation 69,249 155,749 157,522 (1,773) 157,413
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CITY OF CARLIN
SCHEDULE OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCE - BUDGET AND ACTUAL
GENERAL FUND (GAAP BASIS)
FOR THE YEAR ENDED JUNE 30, 2011
(With Comparative Actual Amounts for the Year Ended June 30, 2010)
(Page 5 of 5)

BUDGETED AMOUNTS FINAL BUDGET
ORIGINAL FINAL ACTUAL VARIANCE 2010
Community Support:
Economic Development
Salaries and wages 34,500 34,500 32,613 1,887 32,853
Employee benefits 17,000 17,000 17,729 (729) 15,692
Services and supplies 2,000 2,000 545 1,455 502
Total Community Support 53,500 53,500 50,887 2,613 49,047
Contingency 20,000 20,000 - 20,000 -
Total Expenditures 1,795,325 1,860,806 1,728,098 132,708 1,933,704
Excess (Deficiency) of Revenues
Over Expenditures 95,875 (36,556) 432,881 469,437 12,946
OTHER FINANCING SOURCES (USES)
Sale of fixed assets - 100,000 100,000 - -
Transfers in - 135,000 133,143 (1,857) 48,000
Transfers out (359,000) (1412,000) (141,000) - (391,000)
Total Other Financing
Sources (Uses) (359,000) 94,000 92,143 (1,857) (343,000)
Net Change in Fund Balance (263,125) 57,444 525,024 467,580 (330,054)
FUND BALANCE, July 1 2,017,339 2,004,200 2,004,200 - 2,334,254
FUND BALANCE, June 30 $ 1,754,214 $ 2,061,644 $ 2529224 $ 467,580 $ 2,004,200
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CITY OF CARLIN
SCHEDULE OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCE - BUDGET AND ACTUAL
GRANTS FUND (GAAP BASIS)
FOR THE YEAR ENDED JUNE 30, 2011
(With Comparative Actual Amounts for the Year Ended June 30, 2010)

BUDGETED AMOUNTS FINAL BUDGET
ORIGINAL FINAL ACTUAL VARIANCE 2010
REVENUES
Intergovernmental:
Federal Grants $ $ 255,000 $ - $  (255,000) $ 66,947
State Grants 183,134 408,751 225,617 -
Total Revenues - 438,134 408,751 (29,383) 66,947
EXPENDITURES
Current:
Public Safety:
Services and supplies 157,134 179,380 (22,246) 26,287
Capital outlay 250,000 210,322 39,678 -
Total Expenditures - 407,134 389,702 17,432 26,287
Excess (Deficiency)
of Revenues
Over Expenditures - 31,000 19,049 (11,951) 40,660
OTHER FINANCING SOURCES (USES)
Transfers in/out (45,000) (45,000) - (18,000)
Net Change in
Fund Balance - (14,000) (25,951) (11,951) 22,660
FUND BALANCE, July 1 23,323 23,323 - 663
FUND BALANCE, June 30 $ - $ 9,323 % (2,628) $ (11,951) $ 23,323

44



CITY OF CARLIN
REQUIRED SUPPLEMENTARY INFORMATION
SCHEDULES OF FUNDING PROGRESS - OTHER POSTEMPLOYMENT BENEFITS
JUNE 30, 2011

Actuarial UAAL as a
Accrued Percentage
Actuarial Actuarial Liability (AAL) Unfunded AAL Funded of Covered
Valuation Value of Entry Age (UAAL) Ratio Covered Payroll
Date Assets (a) Normal Cost (b) (b-a) (alb) Payroll (c) ([b-a]/c)
CEHBP  6/30/10 $ - $ 199,145 $ 199,145 0.00% $ 895,024 22.25%
PEBP 6/30/10 - 434,682 434,682 0.00% N/A N/A

Note - The information provided above is shown prospectively as of June 30, 2010. Multiyear trend inforrdteopravided
as it becomes available in future periods.
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CITY OF CARLIN
COMBINING BALANCE SHEET
NONMAJOR GOVERNMENTAL FUNDS
JUNE 30, 2011

SPECIAL REVENUE FUNDS
MUNICIPAL
PARKS AND COURT ADMINISTRATIVE PARKS AND
RECREATION  BUILDING ASSESSMENT RECREATION
FUND FUND FUND FUND #2

ASSETS
Cash and investments g 390,908 $ 14,200 $ 1485 $ 17,191
Accounts receivable 11,824 115 208 -
Due from other governments - - - -

Total Assets g 402,732  $ 14,315 $ 1693 $ 17,191

LIABILITIES
Accounts payable $ - $ - $ 26 3 311
Payroll accruals - - - -

Total Liabilities - - 26 311

FUND BALANCE
Nonspendable - - - -
Restricted for:
Debt service - - - -
Perpetual cemetery care - - - -
Committed for:
Future community development 42,192 - - -
Assigned:
Subsequent year operations 27,000 - 300 -
Due to nature of fund 333,540 14,315 1,367 16,880

Total Fund Balance 402,732 14,315 1,667 16,880

Total Liabilities and Fund Balance g 402,732  $ 14,315 $ 1,693 $ 17,191




PERMANENT

SPECIAL REVENUE FUNDS FUND
SENIOR

EQUESTRIAN CITIZENS DEBT CAPITAL PERPETUAL

CENTER POLICE CENTER SERVICE PROJECTS CEMETERY TOTAL
FUND FORFEITURE FUND FUND FUND CARE FUND 2011

$ 10640 $ 11,901 $ 46988 $ 53634 $ 313,498 $ 78,009 $ 938,454
- - - - - 105 12,252
- - 17,617 - 6,399 - 24,016
$ 10640 $ 11,901 $ 64605 $ 53634 $ 319,897 $ 78114 $ 974,722
$ - $ - $ 3518 $ - $ - $ - $ 3,855
- - 6,313 - - - 6,313
- - 9,831 - - - 10,168
- - - - - 33,004 33,004
- - - 8,470 - - 8,470
] ] ; - - 41,020 41,020
- - - - - - 42,192
- 8,500 32,700 - 169,000 4,090 241,590
10,640 3,401 22,074 45,164 150,897 - 598,278
10,640 11,901 54,774 53,634 319,897 78,114 964,554
$ 10640 $ 11,901 $ 64605 $ 53634 $ 319,897 $ 78114 $ 974,722
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CITY OF CARLIN
COMBINING STATEMENT OF REVENUES, EXPENDITURES

AND CHANGES IN FUND BALANCES
NONMAJOR GOVERNMENTAL FUNDS
FOR THE YEAR ENDED JUNE 30, 2011

SPECIAL REVENUE FUNDS

MUNICIPAL
PARKS AND COURT ADMINISTRATIVE PARKS AND EQUESTRIAN
RECREATION BUILDING ASSESSMENT RECREATION CENTER
FUND FUND FUND FUND #2 FUND
REVENUES
Taxes $ 103,533 $ - $ - $ - $ -
Intergovernmental - - - - 3,000
Charges for services - - - - -
Fines and forfeits - - - - -
Miscellaneous - 2,225 10,280 16,579 28,974
Total Revenues 103,533 2,225 10,280 16,579 31,974
EXPENDITURES
Current:
Public safety - - 9,088 - -
Health and sanitation - - - - -
Culture and recreation 7,544 - - 8,823 37,818
Capital Outlay - - - 21,757 20,017
Debt service
Principal - - - - -
Interest - - - - -
Total Expenditures 7,544 - 9,088 30,580 57,835
Excess (Deficiency)
of Revenues Over
Expenditures 95,989 2,225 1,192 (14,001) (25,861)
OTHER FINANCING SOURCES (USES)
Transfers in (130,896) - - 15,000 30,000
Transfers out - - - - -
Total Other Financing
Sources (Uses) (130,896) - - 15,000 30,000
Net Change in Fund Balance (34,907) 2,225 1,192 999 4,139
FUND BALANCES, July 1 437,639 12,090 475 15,881 6,501
FUND BALANCES, June 30 $ 402,732 $ 14,315 $ 1,667 $ 16,880 $ 10,640




PERMANENT

SPECIAL REVENUE FUNDS FUND
SENIOR
AMBULANCE  CITIZENS DEBT CAPITAL PERPETUAL
POLICE ~ MEMBERSHIP  CENTER SERVICE PROJECTS CEMETERY TOTAL
FORFEITURE PLAN FUND FUND FUND CARE FUND 2011
$ - $ - $ - - $ 27,215 $ - $ 130,748
- - 163,496 - - - 166,496
- 115 19,373 - - - 19,488
95,063 - - - - - 95,063
- 45 7,000 - 40,531 4,728 110,362
95,063 160 189,869 - 67,746 4,728 522,157
83,162 - - - - - 92,250
- - - - - 450 450
- - 206,783 - - - 260,968
- - 6,170 - 84,643 - 132,587
] i : 45,931 - - 45,931
- - - 16,307 - - 16,307
83,162 - 212,953 62,238 84,643 450 548,493
11,901 160 (23,084) (62,238) (16,897) 4,278 (26,336)
- - 57,000 64,000 50,000 - 85,104
- (160) - - (30,000) - (30,160)
- (160) 57,000 64,000 20,000 - 54,944
11,901 - 33,916 1,762 3,103 4,278 28,608
- - 20,858 51,872 316,794 73,836 935,946
$ 11,901 $ - 54,774 53634 $ 319,897 $ 78,114 $ 964,554
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CITY OF CARLIN
SCHEDULE OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCE - BUDGET AND ACTUAL
PARKS AND RECREATION FUND (GAAP BASIS)
FOR THE YEAR ENDED JUNE 30, 2011
(With Comparative Actual Amounts for the Year Ended June 30, 2010)

BUDGET ACTUAL VARIANCE 2010
REVENUES
Taxes:
Room tax revenues $ 95,800 $ 103,533 $ 7,733 % 89,558
EXPENDITURES
Current:
Culture and Recreation:
Services and supplies 9,500 7,544 1,956 8,282
Excess (Deficiency)
of Revenues
Over Expenditures 86,300 95,989 9,689 81,276
OTHER FINANCING (USES)
Transfers out (135,000) (130,896) 4,104 (38,000)
Net Change in Fund Balance (48,700) (34,907) 13,793 43,276
FUND BALANCE, July 1 437,639 437,639 - 394,363
FUND BALANCE, June 30 $ 388,939 $ 402,732  $ 13,793 % 437,639
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CITY OF CARLIN
SCHEDULE OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCE - BUDGET AND ACTUAL
MUNICIPAL COURT BUILDING FUND (GAAP BASIS)
FOR THE YEAR ENDED JUNE 30, 2011
(With Comparative Actual Amounts for the Year Ended June 30, 2010)

BUDGET ACTUAL VARIANCE 2010
REVENUES
Miscellaneous:
Building Assessments $ 2,200 $ 2,225  $ 25 $ 1,072
OTHER FINANCING SOURCES (USES)
Transfer Out - - - (13,756)
Net Change in Fund Balance 2,200 2,225 25 (12,684)
FUND BALANCE, July 1 12,090 12,090 - 24,774
FUND BALANCE, June 30 $ 14290 $ 14,315 $ 25 $ 12,090
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CITY OF CARLIN
SCHEDULE OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCE - BUDGET AND ACTUAL
ADMINISTRATIVE ASSESSMENT FUND (GAAP BASIS)
FOR THE YEAR ENDED JUNE 30, 2011
(With Comparative Actual Amounts for the Year Ended June 30, 2010)

BUDGET ACTUAL VARIANCE 2010
REVENUES
Miscellaneous:
Administrative assessments $ 11,045 $ 10,280 $ (765) % 5,458
EXPENDITURES
Current:
Public Safety:
Municipal Court 9,700 9,088 612 7,430
Excess (Deficiency)
of Revenues
Over Expenditures 1,345 1,192 (153) (1,972)
OTHER FINANCING SOURCES
Transfer in - - - 13,756
Net Change in Fund Balance 1,345 1,192 (153) 11,784
FUND BALANCE, July 1 475 475 - (11,309)
FUND BALANCE, June 30 $ 1,820 $ 1,667 $ (153) $ 475
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CITY OF CARLIN
SCHEDULE OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCE - BUDGET AND ACTUAL
PARKS AND RECREATION FUND #2 (GAAP BASIS)
FOR THE YEAR ENDED JUNE 30, 2011
(With Comparative Actual Amounts for the Year Ended June 30, 2010)

BUDGET ACTUAL VARIANCE 2010
REVENUES
Miscellaneous:
Other income $ 16,200 $ 16,579 $ 379 $ 26,379
EXPENDITURES
Current:
Culture and Recreation:
Parks
Services and supplies 16,000 8,823 7,177 17,653
Capital Outlay 15,000 21,757 (6,757) 21,431
Total Expenditures 31,000 30,580 420 39,084
Excess (Deficiency)
of Revenues
Over Expenditures (14,800) (14,001) 799 (12,705)
OTHER FINANCING SOURCES
Transfers in 15,000 15,000 - 8,000
Net Change in Fund Balance 200 999 799 (4,705)
FUND BALANCE, July 1 15,881 15,881 - 20,586
FUND BALANCE, June 30 $ 16,081 $ 16,880 $ 799 $ 15,881
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CITY OF CARLIN
SCHEDULE OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCE - BUDGET AND ACTUAL
EQUESTRIAN CENTER FUND (GAAP BASIS)
FOR THE YEAR ENDED JUNE 30, 2011
(With Comparative Actual Amounts for the Year Ended June 30, 2010)

BUDGET ACTUAL VARIANCE 2010
REVENUES
Intergovernmental:
State Grants:
Grant proceeds $ - $ 3,000 $ 3,000 $ 48,964
Miscellaneous:
Other income 28,500 28,974 474 19,408
Total Revenues 28,500 31,974 3,474 68,372
EXPENDITURES
Current:
Culture and Recreation:
Parks
Services and supplies 38,000 37,818 182 20,300
Capital outlay 21,000 20,017 983 52,442
Total Expenditures 59,000 57,835 1,165 72,742
Excess (Deficiency)
of Revenues
Over Expenditures (30,500) (25,861) 4,639 (4,370)
OTHER FINANCING SOURCES (USES)
Transfers in 30,000 30,000 - -
Net Change in Fund Balance (500) 4,139 4,639 (4,370)
FUND BALANCE, July 1 6,501 6,501 - 10,871
FUND BALANCE, June 30 $ 6,001 $ 10,640 $ 4,639 $ 6,501
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CITY OF CARLIN
SCHEDULE OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCE - BUDGET AND ACTUAL

POLICE FORFEITURE FUND (GAAP BASIS)
FOR THE YEAR ENDED JUNE 30, 2011

REVENUES
Fines and Forfeits:
Forfeitures

EXPENDITURES
Current:
Public Safety:
Police
Services and supplies
Capital outlay

Total Expenditures
Net Change in Fund Balance
FUND BALANCE, July 1

FUND BALANCE, June 30

BUDGET ACTUAL VARIANCE

$ 112,000 $ 95063 $  (16,937)
72,000 72,872 (872)

30,000 10,290 19,710
102,000 83,162 18,838
10,000 11,901 1,901

$ 10,000 $ 11,901  $ 1,901
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CITY OF CARLIN

SCHEDULE OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCE - BUDGET AND ACTUAL
AMBULANCE MEMBERSHIP PLAN FUND (BUDGETARY BASIS)

FOR THE YEAR ENDED JUNE 30, 2011

BUDGET ACTUAL VARIANCE
REVENUES
Charges for services
Other income $ - $ 115 $ 115
Miscellaneous:
Other income - 45 45
Total Revenues - 160 160
OTHER FINANCING SOURCES (USES)
Transfers out - (160) (160)
Net Change in Fund Balance - - -
FUND BALANCE, July 1 - - -
FUND BALANCE, June 30 $ - $ - $ -
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CITY OF CARLIN
SCHEDULE OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCE - BUDGET AND ACTUAL
OPEN DOOR SENIOR CITIZENS CENTER FUND (GAAP BASIS)
FOR THE YEAR ENDED JUNE 30, 2011
(With Comparative Actual Amounts for the Year Ended June 30, 2010)

BUDGET ACTUAL VARIANCE 2010
REVENUES
Intergovernmental
Federal grants $ 54,690 $ 54,479 $ (211) % 36,095
State grants - - - 55,586
Cash match, not-match 101,530 102,271 741 90,137
USDA cash 5,590 4,683 (907) 8,674
USDA food - 2,063 2,063 1,872
161,810 163,496 1,686 192,364
Charges for Services 18,150 19,373 1,223 21,038
Miscellaneous 7,000 7,000 - -
Total Revenues 186,960 189,869 2,909 213,402
EXPENDITURES
Current:
Culture and Recreation
Salaries and wages 116,000 95,506 20,494 89,498
Employee benefits 62,400 50,351 12,049 47,901
Services and supplies 67,638 60,926 6,712 59,791
Capital outlay 6,200 6,170 30 55,090
Total Expenditures 252,238 212,953 39,285 252,280
Excess (Deficiency)
of Revenues
Over Expenditures (65,278) (23,084) 42,194 (38,878)
OTHER FINANCING SOURCES (USES)
Transfers in 57,000 57,000 - 63,000
Net Change in
Fund Balance (8,278) 33,916 42,194 24,122
FUND BALANCE (DEFICIT), July 1 20,858 20,858 - (3,264)
FUND BALANCE, June 30 $ 12,580 $ 54,774  $ 42,194 % 20,858
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CITY OF CARLIN
SCHEDULE OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCE - BUDGET AND ACTUAL
DEBT SERVICE FUND (GAAP BASIS)
FOR THE YEAR ENDED JUNE 30, 2011
(With Comparative Actual Amounts for the Year Ended June 30, 2010)

BUDGET ACTUAL VARIANCE 2010

EXPENDITURES

Debt service:
Principal $ 45,901 $ 45,931 $ (30) $ 43,950
Interest 16,511 16,307 204 18,275
Total Expenditures 62,412 62,238 174 62,225

OTHER FINANCING SOURCES

Transfers in 64,000 64,000 - 64,000
Net Change in Fund Balance 1,588 1,762 174 1,775
FUND BALANCE, July 1 51,682 51,872 190 50,097
FUND BALANCE, June 30 $ 53,270 $ 53,634 $ 364 $ 51,872
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CITY OF CARLIN
SCHEDULE OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCE - BUDGET AND ACTUAL
CAPITAL PROJECTS FUND (GAAP BASIS)
FOR THE YEAR ENDED JUNE 30, 2011
(With Comparative Actual Amounts for the Year Ended June 30, 2010)

BUDGET ACTUAL VARIANCE 2010
REVENUES
Taxes:
Ad valorem taxes $ 20,000 $ 27,215 % 7,215 15,757
Miscellaneous:
Donations 40,531 40,531 - -
Total Revenues 60,531 67,746 7,215 15,757
EXPENDITURES
Current:
General Government:
Finance Administration
Capital Outlay 30,000 29,521 479 -
Public Safety:
Police
Capital Outlay 52,000 51,741 259 -
Fire and Ambulance
Capital Outlay 2,000 1,725 275 4,702
54,000 53,466 534 4,702
Public Works:
Highway and Streets
Capital Outlay 5,000 1,656 3,344 -
Total Expenditures 89,000 84,643 4,357 4,702
Excess (Deficiency)fo
Revenues over Expenditures (28,469) (16,897) 11,572 11,055
OTHER FINANCING (USES)
Transfers in 50,000 50,000 - 190,000
Transfers out (30,000) (30,000) - -
Total Other Financing Sources (Uses) 20,000 20,000 - 190,000
Net Change in Fund Balance (8,469) 3,103 11,572 201,055
FUND BALANCE, July 1 316,794 316,794 - 115,739
FUND BALANCE, June 30 $ 308,325 $ 319,897 $ 11,572 316,794
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CITY OF CARLIN
SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE
PERPETUAL CEMETERY CARE FUND (GAAP BASIS)
FOR THE YEAR ENDED JUNE 30, 2011
(With Comparative Actual Amounts for the Year Ended June 30, 2010)

BUDGET ACTUAL VARIANCE 2010
REVENUES
Miscellaneous:
Contributions from individuals $ 3,000 $ 4595  $ 1,595 $ 12,000
Interest income 145 133 (12) 163
Total Revenues 3,145 4,728 1,583 12,163
EXPENDITURES
Health and Sanitation:
Services and supplies 700 450 250 -
Capital Outlay - - - 16,943
Total Expenditures 700 450 250 16,943
Net Change in Fund Balance 2,445 4,278 1,833 (4,780)
FUND BALANCE, July 1 (2,445) 73,836 76,281 78,616
FUND BALANCE, June 30 $ - $ 78,114  $ 78,114 $ 73,836
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CITY OF CARLIN
SCHEDULE OF REVENUES, EXPENSES AND
CHANGES IN FUND NET ASSETS - BUDGET AND ACTUAL
UTILITY FUND (GAAP BASIS)
FOR THE YEAR ENDED JUNE 30, 2011
(With Comparative Actual Amounts for the Year Ended June 30, 2010)
(Page 1 of 2)

BUDGET ACTUAL VARIANCE 2010
OPERATING REVENUES
Water
Utility fees $ 365,000 $ 403,122 $ 38,122 374,954
Garbage
Utility fees 206,000 204,909 (1,091) 203,162
Sewer
Utility fees 286,000 303,877 17,877 290,397
Street lights
Use fees 25,000 25,528 528 24,188
Total Operating Revenues 882,000 937,436 55,436 892,701
OPERATING EXPENSES
Water
Salaries and wages 159,600 125,423 34,177 126,521
Employee benefits 68,435 63,563 4,872 56,755
Services and supplies 67,800 63,427 4,373 46,797
295,835 252,413 43,422 230,073
Garbage
Services and supplies 70,000 70,507 (507) 70,506
Sewer
Salaries and wages 103,200 105,972 (2,772) 101,958
Employee benefits 45,135 50,321 (5,186) 39,061
Services and supplies 54,500 40,368 14,132 49,403
202,835 196,661 6,174 190,422
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CITY OF CARLIN
SCHEDULE OF REVENUES, EXPENSES AND
CHANGES IN FUND NET ASSETS - BUDGET AND ACTUAL
UTILITY FUND (GAAP BASIS)
FOR THE YEAR ENDED JUNE 30, 2011
(With Comparative Actual Amounts for the Year Ended June 30, 2010)

(Page 2 of 2)
BUDGET ACTUAL VARIANCE 2010
General
Services and supplies 194,200 200,954 (6,754) 180,233
Depreciation 135,000 114,596 20,404 119,022
329,200 315,550 13,650 299,255
Total Operating Expenses 897,870 835,131 62,739 790,256
Operating Income (Loss) (15,870) 102,305 118,175 102,445
NONOPERATING REVENUES (EXPENSES)
Interest and penalties earned 16,000 25,245 9,245 24,250
Miscellaneous income 13,598 12,360 (1,238) 13,108
Interest expense (6,682) (6,517) 165 (7,346)
Total Nonoperating
Revenues (Expenses) 22,916 31,088 8,172 30,012
Net Income (Loss)
before Transfers 7,046 133,393 126,347 132,457
TRANSFER IN (OUT)
General Fund - - - 70,000
Change in Net Assets $ 7,046 133,393 % 126,347 202,457
NET ASSETS, July 1 4,038,778 3,836,321
NET ASSETS, June 30 $ 4,172,171 4,038,778
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CITY OF CARLIN
SCHEDULE OF REVENUES, EXPENSES AND
CHANGES IN FUND NET ASSETS - BUDGET AND ACTUAL
UNEMPLOYMENT LIABILITY INSURANCE FUND (BUDGETARY BASIS)
INTERNAL SERVICE FUND
FOR THE YEAR ENDED JUNE 30, 2011
(With Comparative Actual Amounts for the Year Ended June 30, 2010)

BUDGET ACTUAL VARIANCE 2010
OPERATING REVENUES $ - $ - $ - $ -
OPERATING EXPENSES
General Government:
Unemployment claims - 200 (200) 4,092
Operating Income (Loss) before Transfers - (200) (200) (4,092)
TRANSFERS
Transfer in - - - 4,000
Transfer out - (2,087) (2,087) -
Total Transfers - (2,087) (2,087) 4,000
Change in Net Assets - (2,287) (2,287) (92)
NET ASSETS, July 1 2,079 2,287 208 2,379
NET ASSETS, June 30 $ 2,079 $ - $ (2,079) $ 2,287
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KAFOURY, ARMSTRONG & CO.

' ) A PROFESSIONAL CORPORATION
: CERTIFIED PUBLIC ACCOUNTANTS

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF F INANCIAL STATEMENTS
PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Honorable Mayor and Council,
City of Carlin, State of Nevada

We have audited the accompanying financial statésneh the governmental activities, the business-type
activities, each major fund and the aggregate neimgifund information of the City of Carlin, Stadé Nevada
(the City) as of and for the year ended June 3Q12Which collectively comprise the City's basiadncial
statements, and have issued our report thereod deteember 30, 2011. We conducted our audit in @zwe
with auditing standards generally accepted in thetdd States of America and the standards app&c&bl
financial audits contained i@overnment Auditing Standardssued by the Comptroller General of the United
States.

Internal Control Over Financial Reporting

Management of the City is responsible for estabigland maintaining effective internal control o¥&rancial
reporting. In planning and performing our audit, eamsidered the City’s internal control over finehceporting
as a basis for designing our auditing procedurestife purpose of expressing our opinion on the nidiel
statements, but not for the purpose of expressingpaion on the effectiveness of the City’s introontrol over
financial reporting. Accordingly, we do not express @inion on the effectiveness of the District'seimal
control over financial reporting.

A deficiency in internal controéxists when the design or operation of a contr@sdeot allow management or
employees, in the normal course of performing tressigned functions, to prevent or detect and cbrre
misstatements on a timely basismaterial weaknesis a deficiency, or a combination of deficienciesinternal
control such that there is a reasonable possibildy ahmaterial misstatement of the City’s finanai@tements
will not be prevented, or detected and corrected tmely basis.

Our consideration of internal control over finahciaporting was for the limited purpose describedfirst
paragraph of this section and was not designedleatify all deficiencies in internal control ovendncial
reporting that might be deficiencies, significamfidiencies or material weaknesses. We did nottifjeany
deficiencies in internal control over financial ogfing that we consider to be material weaknesaggjefined
above. However, we identified certain deficienciesnternal control over financial reporting, descdba the
accompanying schedule of findings and responseswhbatonsider to be significant deficiencies in in&
control over financial reporting (2011-1). Aignificant deficiencyis a deficiency, or a combination of
deficiencies, in internal control that is less sevéhan a material weakness, yet important enooghmerit
attention by those charged with governance.

Compliance and Other Matters

As part of obtaining reasonable assurance abouthehe¢he City’s financial statements are free ofterial

misstatement, we performed tests of its compliamite certain provisions of laws, regulations, casts, and
grant agreements, noncompliance with which couldeha direct and material effect on the determimatid
financial statement amounts. However, providingoaimion on compliance with those provisions was aot
objective of our audit, and, accordingly, we do express such an opinion. The results of our tistdosed no
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instances of noncompliance or other matters that raquired to be reported und@&overnment Auditing
Standards

We noted certain other matters that we reportesidnagement of the City in a separate letter dateeiber
30, 2011.

The City’s response to the findings identified im audit are described in the accompanying scheafule
findings and questioned costs. We did not auditGitg’s response and, accordingly, we express no
opinion on it.

This report is intended solely for the informatiamd use of the city council, management, and othélsn the
entity and is not intended to be and should naidszl by anyone other than these specified parties.

%Wé&.

Elko, Nevada
November 30, 2011
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CITY OF CARLIN
SCHEDULE OF FINDINGS AND RESPONSES
FOR THE YEAR ENDED JUNE 30, 2011

Findings Related to the Financial Statement AuditeRort in Accordance with Generally Accepted
Governmental Auditing Standards (GAGAS):

Finding 11-1 - Financial Statement Reporting

Condition/Cause:

Criteria;

Effect:

Recommendation:

Management’s
Response:

Personnel at the City do not tsafcient expertise in selecting and applying asting
principles to prepare financial statements in agaoce with generally accepted
accounting principles. They also have not beenrd#eg all material adjustments needed
to prepare the referenced financial statements.

Internal controls should be in place thiadvide reasonable assurance the City can prepare
its financial statements in accordance with geheealcepted accounting principles.

The City cannot complete its financial repag in accordance with generally accepted
accounting principles.

Personnel responsible for the aticguand reporting function should obtain the Iskil
and knowledge to apply generally accepted accogimtiimciples in recording the entity’s
financial transactions or preparing its financiatesments.

While Management understands the importance okecting this deficiency, the cost of
correcting the deficiency by hiring independentimihouse accounting staff would be
prohibitive, especially under current budget aneeneie constraints. Staff is working to
correct this deficiency in-house by seeking addéldraining.
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CITY OF CARLIN
SCHEDULE OF PRIOR YEAR FINDINGS AND RESPONSES
FOR THE YEAR ENDED JUNE 30, 2011
(Page 1 of 2)

Summary of Prior Audit Findings:

Finding 10-1 - Financial Statement Reporting

Condition/Cause: Personnel at the City do not lsafcient expertise in selecting and applying actong

principles to prepare financial statements in agaoce with generally accepted
accounting principles.

Criteria: Internal controls should be in place thiavide reasonable assurance the City can prepare
its financial statements in accordance with geheealcepted accounting principles.

Effect: The City cannot complete its financial repuay in accordance with generally accepted
accounting principles.

Recommendation: Personnel responsible for the aticguand reporting function should obtain the Iskil

and knowledge to apply generally accepted accogipiimciples in recording the entity’s
financial transactions or preparing its financiatements.

Management’s While Management understands the importance okecbng this deficiency, the cost of

Response: correcting the deficiency by hiring independentimhouse accounting staff would be
prohibitive, especially under current budget angereie constraints. Staff is working to
correct this deficiency in-house by seeking tragnithrough the accounting software
company and through upcoming college courses. Plans been made for the City Clerk
to attend training recommended by the Auditors @aGBasin College in the upcoming
year.

Current Status The item was again noted duringcthieent audit period, see 11-1, however City staff
continue to make improvements in gathering andneiting information to the financial
records.
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CITY OF CARLIN
SCHEDULE OF PRIOR YEAR FINDINGS AND RESPONSES
FOR THE YEAR ENDED JUNE 30, 2011
(Page 2 of 2)

Finding 10-2- Journal Entry Review

Condition/Cause: Journal entries are prepared guhie normal course of business. However, theyhate
being reviewed.

Criteria: Internal controls should be in place thaivide adequate oversight for all adjustments to
the financial records.

Effect: Financial statement may be materially naited due to posting improper adjustments.

Recommendation: The City Manager should reviewad|ustments on a regular basis, such as weekly or
monthly, then initial and date to provide evidenté¢he review.

Management’'s Journal entries are reviewed periodically, but noagagular basis. As a corrective action
Response: going forward, they will be reviewed by the City Meger on the day that they are entered
by the City Clerk or within a week after that date.

As a note, while journal entries have not been lebureviewed, the monthly checkout
and closing includes a review of all journals, bamconciliations, Detail Ledger,
Accounts Receivable, Accounts Payable, Payrollseandmparison of monthly expenses
and revenues to budgets. The feeling has beerthbamnonthly checkout would reveal
discrepancies in Journal Entries.

Current Status City Manager is reviewing journdties on a regular basis.
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CITY OF CARLIN
SCHEDULE OF FEES IMPOSED SUBJECT TO THE
PROVISIONS OF NRS 354.5989
LIMITATION OF FEES FOR BUSINESS LICENSES
FOR THE YEAR ENDED JUNE 30, 2011

Flat Fixed Fees:
Business license revenue for the year ended June 30, 1991 (base year)
adjusted through June 30, 2010.

Adjustment of Base:
Base year
1. Percentage increase in population of local government
2. Percentage increase in the Consumer Price Index for

the year ending on December 31 next preceding the year
for which the limit is being calculated

Adjusted base at June 30, 2010
Actual revenue

Amount under allowable amount

s__ 27888
1.0%
5.7% 6.7%
1,868
29,756
16,187
S__ 13,560
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CITY OF CARLIN
AUDITOR'S COMMENTS
JUNE 30, 2011

STATUTE COMPLIANCE

Compliance with Nevada Revised Statutes is condaim@&lote 2 to the financial statements.

PROGRESS ON PRIOR YEAR STATUTE COMPLIANCE

In the prior year the City expended amounts in sx@# budgeted authority and, as noted in NotetBeof
current year financial statements. Similar problerasavagain noted during the current year.

PRIOR YEAR RECOMMENDATIONS

The status of prior year audit recommendations iactuded in the schedule of prior findings and
responses. See findings 10-1 to 10-2.

CURRENT YEAR RECOMMENDATIONS

We indentified a financial weakness that has beponted as a significant deficiency. See finditgll
reported on the schedule of findings and responses.
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(' : ) KAFOURY, ARMSTRONG & CO.
( - ) A PROFESSIONAL CORPORATION
: CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT ACCOUNTANT'S REPORT

To the Honorable Mayor and Council,
City of Carlin, State of Nevada

We have reviewed the assertion provided by maneageimm accordance with Nevada Revised Statute
354.624 (5) (a):
xThe identified funds are being used expresslyHergurposes for which they were created,

xThe funds are administered in accordance with adauy principles generally accepted in the United
States of America,

XxThe fund balances/net assets in the funds were reasonable agssanete carry out the purposes of the
funds at June 30, 2011 (based on the interpretadioreasonable and necessary provided by the
Legislative Counsel Bureau),

XThe sources of revenues, including transfers, abkilfor the funds are as noted in the financiaéstants,

xThe funds conform to significant statutory and tagpry constraints on its financial administratiduring
the year ended June 30, 2011 (except as previaogiyl under statute compliance),

xThe fund balance and net assets of the funds areted in the financial statements.
This assertion is the responsibility of the manageinof the City of Carlin.
Our review was conducted in accordance with thestdtion standards established by the American
Institute of Certified Public Accountants. A rewids substantially less in scope than an examinatibe
objective of which is the expression of an opinamthe assertion. Accordingly, we do not expresh aan

opinion.

Based on our review, nothing came to our atterttiah caused us to believe that the assertion gedvioy
management referred to above is not fairly stateallimaterial respects.

%Ww&.

Elko, Nevada
November 30, 2011
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